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WELU Leader: Air Strikes Possible To Protect 
Bosnia Safe Havens 


AU 1405083593 Paris AFP in English 0028 GMT 
14 May 93 


[Text] Brussels, May 14 (AFP}—The secretary general of 
the Western European Union (WEU) the European 
defence body, Wim Van Eekelen said Thursday [14 May] 
he did not rule out military measures, even air strikes to 
protect UN “safe havens” in Bosnia-Herzegovina. 


Van Eekelen said WEU strategists were henceforth con- 
centrating on the “crucial” issue of how to “make safe 
areas really safe’’. He added: “Personally, I don’t exclude 
the use of military measures, maybe even air strikes to 
help protect these areas.” 


Van Eekelen said he could understand why some U.S. 
congressmen had criticised the Europeans over the 
Yugoslavia conflict. “If I were <1 American ... then I 
could understand some of their feeiings, because they felt 
at the beginning, that Yugoslavia was pnmanily under 
European responsibility and could be handled by the 
Europeans and then after some intial successes ... we, all 
of a sudden, abdicated our responsibility to the UN” 
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The war in the former Yugoslavia will be on the agenda 
of the WEU’s six-monthly meeting of foreign and 
defence ministers on “42. 19 and 20 in Rome. 


The WEU is made up of members of the European 
Community with the exception of Ireland and Denmark. 
In Rome, they will be joined by representatives of certain 
east European countries. 


Meanwhile, the United States has added three more 
warships to the NATO flotilla in the Adriatic responsible 
for enforcing the blockade of the rump Yugoslavia made 
up of Serbia and Montenegro. it was learned Thursday at 
NATO headquarters here. 


A spokesman said the missile launcher Arleigh Burke, 
the fmgate Kauffman and the cruiser-missile launcher 
Richmond K. Turner had been detached from the U.S. 
Sixth Fleet in the Mediterranean to join the NATO 
flotilla. This brings the number of NATO ships in the 
Adriatic to ten—four U.S. warships and six ships from 
WEU countries. 


Also in Brussels, French armed forces chief Admiral 
Jacques Lanxade said any eventual! operation in support 
of the peace plan for Bosnia-Herzegovina would be 
placed under NATO military command with the United 
Nations keeping “political control.” 











2 BENELUX 


Netherlands 


Editorial: Clinton ‘Snubbed’ by Europe on Bosnia 
BR1305125393 Antwerp GAZET VAN ANTWERPEN 
in Dutch 13 May 93 p 2 


{Editorial by Leo Custers: “Growing Exasperation 
Between United States and EC”’} 


[Text] The Europeans are making every effort to under- 
line that there are no differences of opinion between the 
United States and the EC as far as Bosni® is concerned. 
Nonetheless, some signs now indicate that Washington 1s 
speechless with anger at the way in which EC diplomacy 
has held President Clinton up to ndicule. The words of 
Senator Biden leave this in no “oubt. 


Last week, EC negotiator David Owen still declared that 
military intervention would be inevitable if the Bosman 
Serbs rejected his peace plan. Encouraged by this atii- 
tude, President Clinton announced that he was prepared 
to do his bit, immediately dispatching Secretary of State 
Warren Christopher to draw up a plan for military action 
together with his European allies. 


However, imagine the astonishment in the White House 
when David Owen himself, after the Bosnian Serbs had 
rejected his plan, suddenly performed an adroit turn- 
about, turned decidedly against military intervention, 
and praised Serb leader Slobodan Milosevic. Meeting in 
Brussels, the EC foreign affairs ministers agreed with 
Lord Owen, leaving the U.S. President standing alone. 
Exasperated at such a betrayal of principles, Clinton 
turned away from Europe. 


The EC foreign affairs ministers later declared that EC 
and U.S. opinion had converged again, claiming that 
actually there was no disagreement. 


We may now well wonder whether the ministers are 
trying to persuade themselves of that fact. The US. 
President has been snubbed. Although personal feelings 
should not be allowed to play a role in “mayor politics,” 
this snub will inevitably have consequences. In any 
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event, Europe missed an opportunity to ensure active 
American involvement in the Balkan conflict. Unless, of 
course, the intention was precisely to keep the United 
States at arm’s length. 


When the war in the former Yugoslavia began with the 
attack by the (former) Yugoslav Army on Slovenia, EC 
Commission President Jacques Delors confidently 
siated that Europe would take the matter in hand. No 
one else had anything to do with it. Washington agreed 
with Delors: Finding a solution to the Balkan conflict 
was Europe's responsit ‘ity. 


Washingion stuck to its guns until, alarmed by the 
Various accounts, reports, and pictures coming out of the 
war zone, the U.S. public began to wonder why the 
President was doing nothing to stop the atrocities. The 
U.S. Government began to show its exasperation at the 
bungled attempts of European diplomacy, which seemed 
to reward the aggressor and punish the victims. When, 
after great hesitation, Clinton was finally prepared to 
offer the Europeans a helping hand in an attempt to give 
the Vance-Owen peace plan a chance, the Europeans 
turned their backs on him. 


Is it a deliberate policy on the part of France and Great 
Britain to keep the United States out of Europe as far as 
possible? There are no doubts as far as Paris is con- 
cerned. The deliberations on the possibility of military 
intervention in Bosnia were thrown into confusion—and 
ultimately derailed—by the question of the command 
structure. The United States wanted to proceed under 
the auspices of NATO, whereas France demanded that 
the United Nations be put in charge, simply because a 
NATO operation would have given the United States far 
too great a say. 


Moreover, France, backed by Great Britain and—a 
fortion—by Greece, is conducting its own Balkan policy, 
which consists of making the Serbs the dominant polit- 
ical force in the Balkans in order to counterbalance 
German influence in the north. In this respect, Paris and 
London can do without American prying. The impres- 
sion remains that the United States was made to look 
foolish on purpose. This will surely have consequences 
for transatlantic relations. 
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Hurd Interviewed on Europe’s Bosnian Strategy 


PM 1405112693 Paris LIBERATION in French 
12 May 93 p21 


{Interview with British Foreign Secretary Douglas Hurd 
by Pierre Haski, Fabrice Rousselot, and Patrick Sabatier 
in London; date not given—first paragraph is editonal 
introduction} 


[Text] London—aAt a time when European diplomacy 
seems to have broken down, British Foreign Secretary 
Douglas Hurd explained, in an interview with LIBERA- 
TION, the European approach to the Yugoslav conflict. 
A new element which the Europeans and Americans 
intend to “test” and then exploit is Serbian President 
Milosevic’s pressure on the Bosnian Serbs. 


[LIBERATION] Could you explain precisely the concept 
of protected areas in Bosnia which 15 supported by the 
Europeans? What impact will they have? 


[Hurd] The protected areas are just one element of the 
European approach, but there are several others: the 
search for a political solution, sanctions combined with 
the humanitarian effort which makes it possible to get 
supplies to the population under the protection of the 
European troops. The idea of these areas stemmed from 
the presence of these troops protecting the convoys. 
Thanks to agreements at local level, there are now 
protected areas in Srebrenica and Zepa with members of 
the UN Protection Force present. The question is 
whether this process can be extended and useful in other 
regions. However, we need local agreement, because 
nobody 1s suggesting that we can create a protected area 
by force. We have different elements on the ground and 
the question is how to make the best use of them. We 
must extend this approach. 


[LIBERATION] How can these areas be credible if they 
are only protected by a limited number of Blue Helmets 
with light weapons? 


{Hurd} I think that, for the time being, it is better not to 
say too much about our strategy, we must not explain it 
in full. So far it has worked and it is better not to give any 
more details.... We do not have a magic answer. The 
protected areas are not a policy in themselves, but they 
may have their uses. 


[LIBERATION] If these areas are attacked, can we rule 
out retaliation by European troops? 


[Hurd] No. The Europeans all have the same position, 
and they stressed it again in Brussels on Monday: We are 
not ruling out any option. The situation is changing 
rapidly. We have reservations about some of the options 
being examined, but the discussions are c»ntinuing. 
Nobody, be it the Americans, French, or British, is 
satisfied enough to definitely rule out any option. 


[LIBERATION] However, it seems that the gap between 
the American and European proposals is widening.... 
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[Hurd] No, I would not say that the gap 1s widening. We 
are having serious consultations. There is a war of 
commentators across the Atlantic. The Amencans con- 
stantly underestimate what the Europeans are doing, 
whereas some European commentators think that the 
U.S. Administration is simply trying to “cobble together 
a rapid solution.”’ But that is not true. I have Deen very 
impressed by the serious nature of the consultations with 
Warren Christopher (U.S. Secretary of State— 
LIBERATION editor's note) and they are continuing on 
the telephone. There is constant contact. 


{LIBERATION} The fact remains that the lifting of the 
arms embargo envisaged by the Americans does not 
really seem to satisfy the French and British.... 


[Hurd] Yes, it 1s an idea which has been discussed but on 
which we have reservations.... 


[LIBERATION] What will be the decisive factor in the 
coming weeks in forcing the Bosnian Serbs to sign the 
peace plan? 


[Hurd] The new element is the obvious disagreement 
between Serbia and the Bosnian Serbs. Of course, we 
must remain cautious, but we must “test” the determ:- 
nation of Milosevic (the Serbian president— 
LIBERATION editor's note) to exert pressure on the 
Bosnian Serbs. He has already started to do so. The 
Belgrade propaganda machine has now turned against 
the opponents of the peace plan to force them to respect 
it. And the Twelve have reached agreement on helping to 
monitor what the Serbs have started to do on the border 
(with Bosnia). The aim 1s to prevent any smuggling and 
especially any supply of fuel. This is therefore a new 
element which we must exploit and develop. The Amer- 
icans and Europeans are in agreement on “testing” 
Milosevic’s behavior. 


[LIBERATION] So, the man who had been accused of 
war cnmes has become a man of peace? 


[Hurd] No, that depends on him. His will and determi- 
nation must be tested. I have never described him as a 
war criminal (Milosevic was on the list of “war crimi- 
nals” drawn up by former U.S. Secretary of State 
Lawrence Eagleburger—LIBERATION editor's note). It 
1s always a little extreme to use this kind of language in 
such circumstances. We have been having discussions 
with him for several months, several years. Without 
much result, but we have been talking. He has now 
adopted a position which seems more realistic, and we 
must make sure that it 1s. 


‘Sorry Spectacle’ of ‘Moral Posturing’ on Bosnia 
Deplored 

PM 1305112593 London THE DAILY TELEGRAPH in 
Engiish 13 May 93 p 18 


[Editorial: “A Sorry Spectacle’] 
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{Text] The Transatlantic air is thickening with accusa- 
tions and counter-accusations, many of them covert, 
about what the West should be doing in Bosnia. This 
atmosphere of snide recrimination is unhealthy and in 
sad contrast to the relative smoothness of diplomatic and 
military co-ordina'ion in the Gulf war. Inevitably. com- 
parisons with the mft over the Suez crisis are invoked, 
and dark words are spoken about the msk of dnving 
America into neo- isolationism should Europe continue 
to flinch from its responsibilities in the Balkans. A 
momeni’s honest reflection about the realities of the 
situation would help to cool tempers on both sides of the 
Atlantic - were it not that too many politicians and 
commentators hav? an interest in keeping this diplo- 
matic phoney war going. 


Comparisons with Suez are revealing only in so far as 
they demonstrate instantly and conclusively how dif- 
ferent is the picture today. In 1956 there was a funda- 
mental policy conflict with Washington over a course of 
action espoused and implemented by Brtain and France 
(suspected by the United States at the ume of imperialist 
reflexes). In Bosnia there can be no such policy disagree- 
ment, since neither the Americans nor the Europeans 
have much of a policy. It 1s that very vacuum in the face 
of a civil war of hideous complexity which 1s at the 
source of the friction. Guilty consciences need scape- 
goats. European and American governments feel defen- 
sive in the face of public opinion. When one diplomat 
was reported in this newspaper yesterday as describing 
their mutual accusations of culpable passivity over the 
Bosnian massacres as “symmetrical disingenuousness”, 
he was close to the truth. 


It is not true that the atrocities have continued because 
devious and gutless Europeans have lacked the inclina- 
tion or the will to stop them: what they lack are the 
means. Nor ts it the case that Washington has a credible 
policy alternative. It 1s a myth that military intervention 
against the Serbs, whether in the form of bombing or 
arming the Muslims, 1s being frustrated purely by Euro- 
pean recalcitrance. The fact is that President Clinton 
committed himself to tough action in the Balkans before 
he had thought through the consequences. Now the 
objections to strong-urm tactics are becoming more 
manifest, not least to the US military. 


The Europeans are emerging as whipping boys for Amer- 
ican vacillation. A Democratic Senator, Mr Joseph 
Biden, has charged the Europeans with hypocrisy and 
much else besides. What could be more hypocritical, not 
to say cynical, then to play on the fears of an angu'shed 
public by pretending that there are simple ways to stop 
the slaughter, without specifying precisely how this 1s to 
be done? Accusations of inaction against Mr Mayor come 
especially ill from a nation that has done nothing to date 
except indulge in a near-farcical crowd-pleasing exercise, 
to parachute relief supplies from the air over Bosnia. 
Britain, at least, has committed more troops on the 
ground than anyone else and saved an incalculable 
number of lives by its humanitarian efforts. 


FBIS-WEUL-93-092 
14 May 1993 


God knows, the Europeans have made their errors of 
omission and commission, not least over the timing of 
their recognition of the independence of the former 
constituents of Yugoslavia, for which the Germans bear 
overwhelming responsibility. But we start from where we 
are, and the spectacle of the Europeans and Americans 
railing at each other resembles nothing so much as two 
blind men quarrelling about which path to take. In 
alliance terms, it 1s more a sorry than an alarming 
spectacle. Transatlantic moral posturing over Bosnia is 
as distasteful as it 1s futsle, and the synthetic discord it 
provokes can only gladden the hearts of the ethnic 
murderers in that suffering land. 


Lamont Threatens Retaliation in U.S. Tax Row 


LD1305195293 London PRESS ASSOCIATION in 
English 1638 GMT 13 May 93 


[By Clive Mills. PRESS ASSOCIATION City Service 
Editor] 


[Text] Chancellor Norman Lamont today [13 May] 
warned the US that Britain would retaliate against 
American companies with operations here unless a tax 
row was solved by the end of this year. In a written 
parliamentary answer. he said he had told US Treasury 
Secretary Lloyd Bentsen that the Government was ready 
10 discuss a solution to the long-running dispute over 
Calitorma’s so-called unitary tax system. Under the 
system, a UK group operating in California may have to 
pay state taxes on profits arising outside the US. Nor- 
mally, foreign-owned companies expect to be taxed only 
on profits arising in the country or state for which they 
are responsible. In California, however, “unitary tax” 
legislation allows authorities to tax foreign-owned com- 
panies on a share of worldwide income, in effect taxing 
companies twice on the same profits 


The rule has angered British companies with interests in 
America who fear the practice might become more 
widespread. 


“Treasury Secretary Bentsen has explained the US 
administration’s position,” saxl Mr Lamont. “He and 
his colleagues recognise the importance the British Gov- 
ernment attaches to this issuc, the strength of feeling in 
the UK and the nsk of retaliatory action by the UK if a 
satisfactory solution 1s not forthcoming. He has assured 
me that the administration are very keen to find a 
solution to this problem that 1s acceptable. | have said 
that the Government is ready to discuss how an accept- 
able solution could best be achieved But I have 
informed him that the Government will have to take 
retaliatory measures in relation to US-based companies 
if there 1s not a satisfactory resolution of the problem of 
the internationally-opposed unitary tax on foreign- 
owned companies in California by the end of this year.” 


The Inland Revenue has been asked to obtain informa- 
tion from California-based companies in the UK on the 
probable impact of retaliation. 
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Lamont Speech Seen As Plea for ‘Clemency’ 


PM 1305112393 London THE DAILY TELEGRAPH in 
English 13 May 93 p 1 


[Political correspondent Philip Johnston report: “My 
Regrets, by the Chancellor”} 


[Text] The Chancellor underlined his determination last 
night [13 May] to resist a move from the Treasury as he 
faced down criticisms of his handling of the economy 
and asked the country to judge him cn his record. 


In his first speech since last week's Tory election disaster 
in Newb..y and the shires prompted calls for his depar- 
ture, Mr Lamont also sought to dispel the impression of 
complacency given by his by-election comment that he 
“regretted nothing”. 


He told Scottish Tories at their annual conference in 
Edinburgh that despite his celebrated “no regrets” 
remark, he did have regrets, not for his actions, but for 
the circumstances which made them necessary. 


“I do have regrets,” he said. “I regret that inflation got 
out of control at the end of the 1980s. I regret the 
hardship that getting inflation down has caused. 


“But I do not regret taking the tough, but necessary, 
decisions to get inflation under control. That was my job, 
my responsibility and my duty.” He added: “I accept my 
responsibility for what has been done and for everything 
that has happened over the last two years. The Govern- 
ment should be judged on its record and I hope I shall be 


judged on mine.” 


Although Mr Lamont’s combative and lengthy self- 
defence amounted almost to a plea for prime ministenal 
clemency, MPs [members of Parliament] believe he ‘s 
still likely to be shifted from the Treasury in a summer 
reshuffle to appease an increasingly disgruntled parlia- 
mentary party. 
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Mr Lamont won a 65-second standing ovation from the 
400 or so representatives in the cavernous Meadowbank 
Stadium. He also had his supporters from the floor. 


Mr James Murray, a lawyer from St Andrews, said the 
Government may have made mistakes but the Chan- 
cellor did not merit the “vilification by the media”. 


But in the first test of Tory activist opinion in the current 
crisis of confidence in the Government, Mr Lamont was 
also required to listen to some bitter criticism of the 
Budget proposal to extext VAT [Value-Added Tax] to 
domestic fuel. 


There were strong appeals from Tories for the poor and 
needy to be adequately protected against the increase, 
voted through the Commons this week with a Govern- 
ment majority of only 10 


Mr Lamont said tough decisions had to be taken to deal 
with the Government's soaring budget deficit, set to mse 
to 50 billion pounds and costing | 7 billion pounds a year 
in interest. 


Rarely has a Conservative minister felt the need to stage 
such a personal defence. At one point, he said his job was 
“unimportant” but it 1s clear he feels he has earned the 
nght to continue at least until the next Budget in 
November. 


Mr Lamont said that when he became Chancellor, the 
recession had begun. A year later, output had stopped 
falling, and a year further on the recovery had started. 


When he entered the Treasury inflation was in double 
figures. A year later it was halved. Now 11 1s at its lowest 
for 25 years. 


He referred to his three Budgets - the first cutting 140 
pounds off the Poll Tax, the second putting Labour on 
the defensive and the last helping business out of reces- 
sion 
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Commentary Views Transatlantic Discord on 
Balkans 


AU 1305141593 Hamburg DIE WELT in German 
13 May 93 p 1 


[Jochen Thies commentary: “Disappointed With 
Europe”’] 


[Text] U.S. Senators Joseph Biden and Richard Lugar 
are openly saying something that is being suppressed in 
European government circles. They are saying that 
Europe presents a siscouraging picture of indifference, 
timorousness, self-deception, and hypocrisy. 


There is no doubt that there is widespread frustration 
among the Americans, caused by a Bosnia policy in 
which the Europeans are calling for regular participation 
in a diplomatic-military strategy. Now both sides are 
blaming each other for the new delay while further 
tragedies are taking place in the Balkans, in Zepa and 
Mostar. 


Europe cannot expect things to somehow sort themselves 
out, like they did in the 1980's. A radically reyuvenated 
political class has come to power in the United States. 
This class no longer looks across the Atlantic with the 
sentimentality of the Kissinger generation. What sounds 
like Utopia today could be reality in a few years; the 
United States may have Russia as a partner, instead of 
the powerless Western Europe. 


World political changes seem to express themselves in 
symbolic deeds. Just as the revocation of the Reinsur- 
ance Treaty in 1890 paved the way to the 1914 coalition, 
so too can the fact that the Russians and Americans 
recently held their first joint small-scale maneuvers and 
the fact that Canada is going to train Russian solders for 
UN operations be considered remarkable signs of the 


new age. 
Commentary Views ‘Quarrel’ With U.S. on 
Balkans 


AU1305134093 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 May 93 p 4 


[Josef Joffe commentary: “Artillery Duel Over the 
Atlantic] 


[Text] U.S. senators are annoyed by the Europeans. 
Joseph Biden, democrat from Delaware, has accused the 
allies of “hypocrisy” and “self-deception” because they 
fail to support U.S. intervention plans against the “fas- 
cist thuggery” of Bosnian Serbs; he only feels “con- 
tempt” for the Europeans. His republican colleague, 
Richard Lugar, head of the influential Senate Committee 
for Foreign Relations during Reagan's term of office, 
cannot think of an excuse for the European policy “that 
looks more like an impediment than help.” 


On this side of the ocean, the foreign minister of Den- 
mark, the country that is currently holding the EC 
presidency, immediately fended off the attack. The U.S. 
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reproaches are “absurd” and “completely untounded ~ 
Nobody should be surprised by the trough of the storm 
over the Atlantic. First, Biden and Lugar are the most 
prominent interventionists in the Senate. Second, disap- 
pointment prevails throughout Washington about the 
European frends. As a matter of fact, immediately after 
President Clinton brought himself to decide in favor of a 
military option in Bosnia. one and one-half weeks ago, 
voices of concern were being raised—first hesitantly and 
then increasingly vigorously—in London. Paris. and 
Bonn. 


EC negotiator Lord Owen, in particular, made a com- 
plete about-face. Whereas he still considered military 
strikes in public two weeks ago. he now announced: “In 
no event.” Thus, the UN contingent became the target of 
revengeful Bosnian Serbs. and, in addition. bombs 
would drive back Serbian President Milosevic into the 
camp of his mad governors 


However, one must not overlook the obvious, in spite of 
the gun smoke over the Atlantic: The truth 1s that the 
skeptics alse represent a majority in the Uniicd States 
According to a TIME poll, over $0 percent of the 
population are against a military strike against Bosnian 
Serbs. Basically, Clinton agreed—to the supply of 
weapons for the Muslims. too. Yet. just like the generals 
on this side of the ocean, US. military officials are no 
fans of bombs. At least the Gulf war hero Norman 
Schwarzkopf, who 1s now a retiree and can speak more 
freely, warned, in a Senate hearing, that one should have 
“very, very clear ideas” about the outcome of the oper- 
ation before one launches it, which means in plain 
language “hands off." (One should remember that gen- 
erals never want a war unless they can expect an easy and 
quick victory.) 


Stull, the quarrel will not enhance Western policy vis- 
a-vis the Balkans. It shows that the Europeans neither 
want to lead nor be led. Also, it will not encourage the 
Americans, who reluctantly brought themselves to con- 
sider a military option, to take the initiative again 
Moreover, it will be an all-clear signa! for the Bosnian 
Serbs. In view of the recent contradictory statements by 
Western officials, they can continue to proceed where 
the startled Serbian leader Karadzic stopped with his 
support for the peace plan after Clinton’s threat to drop 
bombs: On the path of the conquerors 


Government kesman Reports on 
Kohl-Christopher Talks 


AU 1305141993 Born BULLETIN in German No 46/8 
May 93 p 315 


[Statement by Government Spokesman Dicter Vogel. 
place and date not given: “Talk of the Chancellor with 
U.S. Secretary of State on Situation in Bosnia- 
Herzegovina’] 


[Text] On 6 May 1993, FRG Chancellor Dr Helmut 
Kohi and FRG Foreign Minister Dr. Klaus Kinkel hada 
joint, comprehensive talk with U.S. Secretary of State 
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Christopher on the situation and further development in 
Bosnia-Herzegovina. Today's [8 May] talk had been 
preceded by consultations on the same topic in London. 
Pans, Moscow, and Brussels 


They agreed that the reyectnon of the Vance-Owen peace 
plan by the Bosnian Serbs was a severe setback for the 
international peace efforts. In thes way. the Bosnian 
Serbs opposed the legitimate expectations of the whole of 
the international commun:ts and isolated themselves 
even nore. 


They agreed that the politecal and economuc pressure on 
Serbia has to be maintamned. Therefore. the recently 
tightened economic sanctoons. which have already been 
considerably effective. must continue to be used without 
any restrictions. 


Moreover, Germany and the ! nited States agree that in 
the present situation no measure that may serve to push 
through the demands of the international community 
and to induce the Bosnian Serbs in particular to give in 
must be ruled out. Details of the international commu- 
nity’s further course of action must be immediately 
defined in further international coordination 


The chancellor stressed that on the first place the physical 
and political survival of the Bosmian Muslims as a maton 
has to be secured now. This ts th basic prerequyrsric for 
a solid and permanent overall « son of the conflcct. at 
which the joint efforts of the world community must 
continue to be aimed. 


The chancellor emphatically paid tnbute to President 
Clinton's strong personal commitment to a «elution to 
the conflict, which 1s threatening the stay ity of the 
whole of Europe. Here Germany will continue to 3uppo™ 
the U.S. President and closely cooperate with the L nned 
States and the other partners involved in a solution of 
the conflict 


Both sides agreed to have close contacts in the new few 
days and weeks and to come to an agreement on al! 
questions about the further development in Bosnia- 
Herzegovina 


Commentary Views Chinese Minister's Visit 


AU 1305141393 Hambure DIE WELT in German 13 
May 93 p 6 


[Bernt Conrad commentary: “A Partner in Asia’) 


[Text] The visit to Bonn by Chinese Foreign Minister 
Qian Qichen demonstrated to the German people not 
only the powe: and influence of the Middle Kingdom. 
but also the growing importance of the entire Far East 
According to Foreign Minister Klaus Kinkel, in this 
region “the technological leap toward an information- 
science society 1s the strongest, therefore our industry 
must maintain a foothold there.” In this context he 
specifically mentioned China, Japan, “the four small 
tigers Hong Kong, Singapore, Taiwan, and South 
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Korea,” and the ASEAN countnes. Only sf the German 
presence in that region is fully consolidated can we 
remain “globally competitive.” as Kinkel put ut 


This view corresponds to the government's “Asia Offen- 
sive” announced by Cnancellor Kohl. which of course 
applies to ali these countnes. including Tarwan. But that 
does not release Bonn of its duts to establish prorties 
Naturally enough. one of these prnorities 1s represented 
by China as a permanent member of the UN Securty 
Council, an important geostrategic power in the Far 
East. and gigantic economic power. All of Quan’s inter- 
locutors bore this in mind. The gratitude for Bc ying’s 
consistent support for German unification also played a 
part here 


One doc. not offend a partner like this. but neither does 
one conceal from him one’s own wishes and reserva- 
tions. Thus. President Richard von Weizsaccker, Chan- 
cellor Helmut Kohl. and Foreign Minister Kinkel openly 
discussed human rights and the politcal reforms sought 
for China, and Qian accepted this 


His statement that Beying 1s a threat to no one but 1s 
strongly concerned about peace and siahility in the 
region serves as additional confirmation of the correct- 
ness of Bonn’s Chinese policy 


Committee Approves DM1150 Million for Fighter 90 


40 ) 205184693 Frandturt/Main FRANAFURTER 
4LLGEMVWEINE in German 13 May 93 pp] 


[“ty “-anitualed report: “Budget Committee Reicases 
Funds for Development of Fighter 90} 


[Text] Bonn, 12 May—()n 12 May. the Budget Com- 
mittee complied with Defense Minister Volker Ruche's 
request and released the remaining funds from the 
defense budget for the development of the “Fighter 90.” 
totalling 150 million German marks [DM]. According to 
the report. which Ruche presented to the committee last 
month, these funds will lasi only until the end of June 
The minister did not give any detarls of how the financial 
requirements of the second half of tcc year would be 
met. Ruche said that the reason for this was that he 
wanted to continue the pressure on industry to reduce 
this year’s costs. The industry had announced that in 
1993 0 would need DM890 million. Ruche succeeded in 
reducing the budget from DM&S0 million to DMS20 
million. On Wednesday [12 May], Ruche told the depu- 
ties that he capects the industry to adapt its costs to the 
reduced funding available and accept a share of the costs 
If his efforts for altering the valid contracts were to 
remain unsuccessful, the program would have to be 
“reassessed politically ~ He emphasized his intention to 
cut the price for the Fighter 90) from the orginal DM 1M) 
million to DM90 million, that 1s to say, by about W 
percent 
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ins Praises Transatlantic Partnership With 
AUS305 165093 Ronn BULLETIN in German Nr. 36/8 
May 93 pp 311-313 


[Speech by Foreign Minister Klaus Kinkel in Stuttgart on 
2 May to commemorate German-U S. Fnendship Week] 


[Text] Mere in Stuttgart, then-U.S. Secretary of State 
Jaiies § Byrnes gave an unforgettable speech on 6 
Septem?” 1946, giving the signal for reconciliation and 
the bes: *aing of a close fnendship that has linked our 
two peoples mye? sance. 


After Wor\) “ar ii the United States did not decide—as 
after Worl¢ War |—«n favor of isolation, but in favor of 
its presence in Eurcpe. Fnendship became one of the 
great chapters of success of the postwar peniod. We want 
to and we will continue this chapter—both in Bonn and 
in Washington! 


The United States has always been on our side when 
things c7me to a head, when it was particularly impor- 
tant. This has become deeply rooted in the awareness of 
the German people. 


—Afiter the war America opened the path for us back to 
the community of the western democracies. 


—With the Marshall Plan, the United States laid the 
foundation for our economic reconstruction after the 
destruction caused Sy World War II. 


—The U.S. security guarantee became the foundation of 
four decades of peace in Europe. 


—The airlift of freedom to the besieged Berlin, President 
Kennedy's visit to the divided city, and President 
Reagan's appeal of “Open the door'’—we Germans 
will not forget them. 


I belong to that generation who enjoyed the U.S. provi- 
sions for school children during breaks at scaool. Stull, 
we did not live well. | remember very well the excitement 
when we opened the CARE packagr: at home. | owe 
them ry first football—an egg-shaped American foot- 
ball. 


Without America’s support, German unification would 
hardly have become reality. | would like to thank Presi- 
dent Bush and Secretary of State Baker once again here. 
America’s support for reunification was also an expres- 
sion of trust and deep affinity, which has grown over four 
difficult and often dangerous decades. 


You, General Galvin, as commander in chief of the 
NATO forces, gained a personal share in this during a 
difficult time, which was decisive for us Germans. 


The American people have not only won a place in our 
country but also in our hearts. The freedom bell in the 
Schoeneberg City Hall remains the moving symbol of 
that. 
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Germany will continue to be linked with the United 
States in solidarity. We will need cach other im the 
future, too—the United States us and we the United 
States’ German-U S. fmnendship 1s a decisive contnbu- 
ton to overcoming the global challenges at the threshold 
of the new century. We are going through a profound 
historical change 


The clear patterns of the old Dupolar world are no lor.ger 
valid. It 1s a paradox. but with the collapse of commu- 
nism, with the tnumph of democracy and market econ- 
omuies, the problems of the liberal democracies inside 
and outside have grown. On both sides of the Atlantic we 
are facing great challenges again. just like after the war. 


We Germans must come to a new, expanded political 
and constitutional consensus on the tasks of our 
Bundeswehr. a consensus which enabies us to participate 
in solving the central security tasks of our time under the 
UN aegis. This has meanwhile become a critical ques- 
tion, which must be solved « we Go not wart to be 
isolated for a long time in the alliance. the EC. and the 
United Nations 


Our partners in the alliance and in the WEL [Western 
European Union} have contributed to our security for 
more than 40 years. If we leave these partners in the 
lurch now with the nrewls developed tasks of safe- 
guarding peace and making peace, we will becom: 
unable to participate in an alliance 


The issue 1s not megalomania and desire for adventure, 
and it certainly 1s not forgetting the past. Much rather, it 
iS Necessary to not refuse the future. The lesson from our 
history can only be: Never again leave the community of 
Western peoples. never again embark on special paths— 
not im a moral “I know better” attitude or in regard to 
any ethical views. Solving conflicts peacefully has abso 
lute pnority. Military coercion must always be the last 
resort in safeguarding peace. Have we forgotten that ut 
was only the force of arms and not peace marches that 
put an end to Hitler's crimes” 


After the end of the bipolar world. the United States 1s 
the only remaining superpower. It 1s playing its role with 
a great sense of responsibility Particularly today, it 1s 
called upon to do so mor. than ever befcre and 1 1s once 
again proving its sense of responsibility 


The decades of paralysis of the UN Security Council 
have been overcome. This offers an enormous opportu- 
nity to the entire com.nunity of states. The Secunty 
Council is facing new and other tasks as guarantor of the 
international legal order. New issucs are arising, such as 
the question of a duty to intervene in case of serious 
human mghts violations. The federal government will 
constructively participate in this discussion 


For us Germans. ihis also means thal we must amend 
our Basic Law. | am working for this with all my 


strength. The decisions of whether and how to use our 
soldiers for peace in the world must be made with the 
approval of parliament in every individual case. In the 
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future. German soldiers are certainly not supposed to 
participate in every peacekeeping or peacemaking mea- 
sure by the United Nations. There will not be any 
automatic participation. 


We must develop critena for the use of our soldiers. We 
need a more profound discussion about the moral and 
ethical principles, which can serve us as guidelines for 
our actions 


For me it was clear that un the case of Somalia, we must 
not refuse the request by the UN secretary general in 
order to prevent the deaths of masses of innocent people. 
On the other hand, the example of Yugoslavia, where our 
past umposes particular restmctions on us, shows how 
difficult such a consideration eighing of facts can be ina 
specific case 


The bloodiest and most inhuman of the new conflicts is 
taking place on the Europes home—in the former 
Yugoslavia. In the meantir... | nas become excessively 
clear to everyone—also to those who were still hesitating 
at the beginning—that the Serbian aggressors only 
understand the language of external pressure. This pres- 
sure will now take on 2 new quality. 


in a world which 1s getting a new order, and in view of 
new opportunities and msks, all states must reonent their 
policres and strategies. This alsu applies to the transat- 
lantic partnership and its core, the North Atlantic alli- 
ance. It 1s and remains the strongest link between Europe 
and North America. 


Il am particularly pleased that today I may welcome 
representatives of the U.S. troops among us. US. sol- 
ders continue to be welcome as frends and allies in our 
country’ We welcome President Clinton's decision to 
keep 106,000 men stationed in Europe. 


European union and close transatiantic partnership are 
not mutually exclusiv:. For almost 40 years Germans 
and Americans have linked their fates through the North 
Atlantic alliance Without the U.S. security guarantee 
and the presence of U.S. troops in Germany, we would 
not have had four decades of peace and freedom no free 
access to Berlin. no free Berlin. Without it, there would 
have beer no German unification. 


Today the alliance 1s preparing for additional responsi- 
b: ‘ity: It must be enabled to contain, at the request of the 
United Nations, and the CSCE, the national, ethnic and 
religious conflicts which have flared up as a result of the 
collapse of the blocs. Conflict prevention, peacekeeping, 
and peacemaking are new tasks added to the defense of 
the alliance terntory. 


As guarantor of the common defense of its members, the 
alliance remains the supporting pillar of the transatlantic 
relations al a time of basic changes. The defense alliance 
with the United States is a foundation of our policy, 
which we must preserve, even if there 1s no direct and 
predictable threat to us anymore. 
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As envisioned in the Maastncht treaty, the European 
union will give itself its own defense identity. We want to 
strengthen the European pillar of the alliance in such a 
way that this 1s not done at the cost put for the benefit of 
our inseparable common security concerns. Europe 
needs a United States that participates im shaping the 
European home, and the United States needs a Europe 
assuming greater responsibility for itself and for safe- 


guarding world peace. 


We will also have to deal with the security policy wishes 
and concerns of the young democracies im eastern 
Europe. It 1s necessary to develop the European secunty 
architecture further. 


The CSCE and the North Atlantic Cooperation “ouncil 
are the central structures of 3 new partnershsp across the 
former bloc borders. Wc mus, develop them further and 
put them into a mutuaily supplementing relationship. 
The long-term goa! is the creation of an all-European 
security area 


With the association of Poland. Hungary. the Czech 
Republic, and the Slovak Republic with the EC we have 
already taken an important step in opening the EC to our 
eastern neighbors. We have offered these states the clear 
prospect of full membership in the European union, and 
thus also in the WEL. Asa result. Europe 1s also opening 
up im the area of security policy institutions 


The extent that new members in the European Union 
can be g: ven the prospect of membership in the Atlantic 
alhance at the end of this process will have to be 
examined by us in closest coordination with our part- 
ners, particularly with the United States. In this process, 
mo new trenches must be torn up after overcoming the 
division of Europe. The borders of the alliance cannot 
simply be shifted from the Elbe River to the Bug River 


Is st not an almost incomprehensible result of the 
changes in the world over the past years that our former 
enemies on the other side of the demarcation line are 
now striving to jon NATO, our western security alli- 
ance” 


wemocracy and political stability will be ensured in the 
reform states in the long run only if we give them an 
opportunity for economic development. (rermany has 
mac- a massive contribution to this. almost up to the 
lamet of its capacity 


We know that our American partners. too. sce aid to the 
reform states as one of the great challenges of our time 
In Tokyo the seven largest industrialized nations 


adopted another. important aid package 


The landing of the first German setti-rs near Philadel- 
phia on 6 October 1683 was the beginaing of three 
centuries of an intensive mutual give-and-take in polit- 
ical, economic, and cultura! terms. Since then genera- 
trons of German immigrants and their descendants on 
the other side of the Atlantic have put their own stamp 
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on the “American way of life.” One out of four Amen- 
cans is of German orgin. Mary have implemented 
Benjamin Franklin’s saying in .neir very own way: 
“America cultivates best what Germany brings forth!” 


The readiness for risky undertakings, for doing new 
things, is the outstanding national characteristic of 
America. The Urited States emanates unbroken 
strength. It is able and willing to lead, to realize innova- 
tions. 

The idea that democracy lives off constant movement, 
that the changes wrought by time must be reflected in the 
changes and renewal of society is alive in America as 
hardly anywhere else. Be it Roosevelt's “New Deal,” 
Kennedy’s “New Frontier,” or President Clinton's 
“change”—this readiness to grasp change and lead is 
America’s real strength; a strength which has always 
surprised the world. Some of this power of innovation, 
this American pioneering spirit—this is what we need 
now on our side of the Atlantic! 


Kinkel Views First Year as Foreign Minister 


AU1305 161293 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 May 93 p 11 


{Interview with Foreign Minister Kinkel by Udo Berg- 
doll; place and date not given: “Departure From the 
Genscher Era’) 


[Text] [Bergdoll}] Minister, you have had to put up with 
quite a lot of criticism recently. What is your explanation 
for this opposition from the media one year since you 
became foreign minister? 


[Kinkel] As long as I served in the second row of politics 
as state secretary in the Justice Ministry, I was spoiled as 
far as media attention was concerned. This continued 
during my time as justice minister, and even when I 
became foreign minister the media reaction was at first 
much better than I expected. In the recent past I have 
had to cope with a few very difficult problems which 
were bound to trigger somewhat more critical media 
reaction. One has got to live with it. There are ups and 
downs in politics, and I am nct the only one who has had 
this experience. 


[Bergdoll] Did you not cede leadership in foreign yolicy 
when you agreed to be outvoted in the Cabinet on the 
AWACS issue and when the Free Democratic Party of 
Germany [FDP] Bundestag group filed a complaint 
against the government in Karlsruhe? 


[Kinkel] No. The way in which the AWACS issue culmi- 
nated was a result of the preceding 10 years of power by 
the coalition between the Christian Democratic Union/ 
Christian Social Union [CDU/CSU] and the FDP and, 
unfortunately, it could not be solved differently. The 
Social Democratic Party of Germany [SPD] was not 
ready to support the necessary Basic Law amendment. In 
the coalition and in the government, we failed to reach 
agreement on the difficult legal question of whether 
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Article 87 or 24 constitute the legal basis for Bundeswehr 
missions outside the NATO area. Such disagreement and 
the resulting action must be possible in a constitutional 
state when such a difficult and important constitutional 
controversy arises. Otherwise, the coalition would have 
fallen apart over this issue. 


We Must Ensure That This Reunited Germany Is Not 
Asking Too Much From Itself and From Others 


{Bergdoll] That is why the FDP recoiled. 


[Kinkel] No, it did not give up its position whereas the 
CDU/CSU abandoned the government policy because it 
supported a different legal opinion. True, I have to 
assume external responsibility. That is how politics 
works. | know that it was virtually impossible to make 
the general public understand this AWACS decision. 
Nevertheless, we had to make the decision. History will 
prove that we were right. 


[Bergdoll] One year ago, when you became foreign 
minister, you said in an interview with SUEDDEUT- 
SCHE ZEITUNG: “It is obviously difficult to succeed 
Genscher, but I will try.” On the AWACS issue you tned 
tO maintain your predecessor's political course, but 
ended up in a position that you were unable to get across 
to the public. Are you now following your own course” 


{[Kinkel] Genscher was my political mentor. He had a 
decisive impact on Germany's foreign policy for 18 
years—although in a somewhat different albeit not less 
difficult time. I was able to take over a lot of continuity 
from him, and I learned a great deal. Nevertheless, even 
before the AWACS issue I had to follow my own course, 
and will have to in the future, too. 


[Bergdoll] After the end of the bipolar world, new centers 
of power are emerging. China is one of them, and Turkey 
another one. Was Genscher's legacy a firm basis for your 
initial steps? 


[Kinkel] It certainly was. Genscher's foreign policy was 
aimed, above all, at German unification. It was part of 
his life’s work to have achieved unification. After unifi- 
cation, however. the revolutionary changes in Central 
and Eastern Europe and the former Soviet Union have 
created a somewhat different world, which also requires 
a new, sometimes different, foreign policy. This 1s best 
reflected by the issue of Bundeswehr “out-of-area”™ mis- 
sions. Yet, it can also be seen in many other spheres, for 
example in a completely new role and position for the 
United Nations, and all the questions concerning the 
further development of the Western European Union 
[WEU] and the CSCE, from the communities of values 
to instruments that are abie to settle crises. There 1s also 
the gigantic PRC, which felt threatened by the ‘soviet 
Union in the past and is now laying a completely 
different role in international politics after the end of 
East-West confrontation. 


[Text] [Bergdoll] Did you have to jettison some ballast? 
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{Kinkel] I would not describe it that way. I did have 
some very tricky problems. There was irritation in 
German-Turkish relations. A few things also had to be 
straightened out in German- Chinese relations after the 
events in Tienanmen Square. As far as the German- 
Israeli relationship is concerned, we had to further 
strengthen our future-oriented cooperation. The chan- 
cellor and I also set out to draw a temporary final line 
under the past regarding our relationship with Russia. I 
think we have been successful. In the 12 months as 
foreign minister I did face some great challenges. Then 
there is also the radical right-wing excesses, which have 
done us great damage abroad. 


{Bergdoll}] What is the greatest challenge after departure 
from the Genscher era? 


{Kinkel] Now as then, European unification under the 
Maastricht treaty is a major challenge. The transatlantic 
relationship remains important, particularly with the 
new U.S. Administration. Help for building up constitu- 
tional and market-economy structures and making the 
revolutionary process irreversible in the ‘ormer commu- 
nist-controlled states in central and eastern Europe is a 
gigantic task that we are unable to cope with by our- 
selves. The North-South problems will continue to con- 
Stitute a challenge for a country of our political impor- 
tance and economic strength. The new development in 
the Asian area, particularly regarding economic ties, is of 
such great importance because we are a major economic 
and industrial nation that has to be aware of and protect 
its trade interests. Still, we must be careful not to spread 
ourselves too thinly, and ensure that this reunited Ger- 
many will not ask too much from itself and from others. 
The challenges are legion. The world has not become 
simpler. 


[Bergdoli] Does Germany have to become an interven- 
tionist power in this difficult time? Where do you draw 
the line for Bundeswehr missions? 


[Kinkel] Certainly not an interventionist power. It would 
be completely wrong for Germany to believe that it could 
or should settle things by military intervention. Sull, 
what is important is that, on the basis of our 
Bundeswehr, we will be able to participate normally in 
the tasks that are now the center of foreign and security 
policy. Peacekeeping, peacemaking in exceptional cases, 
preventing war—that is what we have to do. 


[Bergdoll] The SPD has accused you of being forgetful of 
the past and of trying to mil:tarize foreign policy. 


[Kinkel] That is nonsense. It is exactly because of our 
past. in which others freed us from the tyrant Hitler 
through military means—because nothing less would 
have worked—that we have a moral obligation to ensure 
that we are able to participate actively in keeping and 
making peace. That does not mean that we have to get 
involved everywhere. We will be able to become active 
only with our partners, and we are proceeding very 
carefully, as can be seen in Cambodia, the Adriatic, 
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Somalia, and the AWACS missions. Let me repeat: We 
must not take on more than we can handle. 


{Bergdoll] Even that will require an amendment of the 
constitution. How do you want to win SPD support for 
it? If Gerhard Schroeder were to become the new 
chairman and the candidate for chancellor, do you then 
still see any chances for a new consensus in security 
policy, considering that he is strongly leaning toward 
cooperation with the Greens? 


{Kinkel] Engholm’s resignation and the controversy 
within the SPD over the succession is not conducive to 
an early amendment of the Basic Law. We need the SPD 
as the major opposition party. The decisions on such 
important issues have to be made by the Bundestag. 
Therefore, I am not giving up hope of the SPD becoming 
more aware of what we are facing in terms of foreign 
policy, and that it will cooperate. It will have to show 
more flexibility, that is as sure as fate. 


{Bergdoll] Considering such uncertainties, are you still as 
demanding a seat for Germany in the UN Security 
Council as energetically as you did in an address to the 
United Nations in New York in the fall of 1992? 


{Kinkel] Yes, | am continuing with this demand. We will 
first have to amend our Basic Law to become fully 
functioning. Besides, this demand, which we should 
pursue with the necessary sensitivity within the frame- 
work of the discussion that we did not press strongly, was 
first raised by the SPD. The structures for making 
decisions in foreign and security policy are shifting more 
and more toward New York, which I basically approve 
of. That is where things happen. 


The Europeans Have Done a Lot to Get the Terrible 
Problems of the Former Yugoslavia Under Control 


[Bergdoll] As a Security Council member in the waiting 
room, 1s it possible to pursue realpolitik and at the same 
time advocate human rights on an international basis? Is 
this not creating a conflict with yourself? 


[Kinkel] A foreign policy guided by specific values— 
which is we what we want to pursue—is bound to come 
into frequent conflict with practical politics. Neverthe- 
less, | think that it must be possible to reconcile real- 
politik and human rights policy, because there 1s really 
no other alternative. 


[Bergdoll] The tragedy in the Balkans is keeping you 
busy. Was it right for Bonn to force the recogn: ion of 
Slovenia and Croatia, which is still being criticized by 
some allies even today? 


{[Kinkel] This criticism is, was, and remains wrong. 
Action should have been taken action even earlier. Had 
the European foreign policy makers acted in 1991 the 
way it does now in 1993, we might have spared ourselves 
a few things. 
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[Bergdoll] Is it not embarrassing for the Europeans to be 
pinning all their hopes now on an allegedly reformed 
Milosevic? 


{Kinkel] I voiced my skepticism more than clearly in 
Brussels about it. Nevertheless, I also agreed with the 
other 11 Europeans that one should see whether 
Milosevic will really let deeds follow words now. 


[Bergdoll] The Americans and Europeans have said that 
they want to leave all options open, including military 
intervention. Are you ready to tell the public the whole 
truth? Is it not a fact that neither the Americans nor the 
Europeans are prepared to intervene with ground forces? 


{[Kinkel] It is true that neither the Americans nor the 
Europeans are—at least so far—ready to send ground 
forces into the former Yugoslavia. | fully understand 
that, after all, it is their soldiers. We Germans should 
rather keep good advice or criticism to ourselves, con- 
sidering our constitutional situation and because of 
historical events—I have to repeat that again and again. 
We are sitting in a glass house, as far as this problem is 
concerned. 


{Bergdoll] Do the Serbs have to fear pressure that does 
not exist? 


{Kinkel] There is massive pressure, and the Serbs show 
that it is affecting them. Otherwise Karadzic would not 
have signed and Milosevic not reacted. Contrary to what 
things sometimes look like, the Europeans have done a 
lot to get the terrible problems of the former Yugoslavia 
under control. The Americans have basically no reason 
at all to intervene, because this is really a fundamentally 
European problem. That is why I will not criticize the 
Americans in the least. On the contrary, I have great 
admiration for their commitment and courage. Still, it is 
easier to speculate about military intervention in theory 
than to assun-e responsibility in practice, including the 
absolutely incalculable risk for the population, which 1s 
ultimately free from any guilt, and an equally great msk 
for those that are sent into battle to make peace. 


[Bergdoll] In four weeks you will be elected chairman of 
the FDP. 


[Kinkel] It looks like it. 


[Bergdoll] How will you present your personal views in 
foreign policy at the FDP Congress? Can one say that the 
chancellor sets the guidelines and that the foreign min- 
ister fills in the details? 


{Kinkel] This is what it is certainly not like. The FDP has 
had a decisive share in shaping German foreign policy 
since the end of World War II. It will stay like that. I will 
not hide my light under a bushel, but rather make it clear 
that the foreign minister is responsible. 
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Agreement Reached in Saxony Wage Dispute 


LD1405 103993 Hamburg DPA in German 1014 GMT 
14 May 93 


[Text] Dresden (DPA}—Employers and IG Metall have 
reached agreement in the wage dispute in the metal and 
electrical industry in Saxony. Negotiating circles for IG 
Metall and the employers say that the two sides have 
agreed to a compromise. No more details are avaiiable. 
There is still no official confirmation from the two sides. 


Rexrodt Presents Proposals for Economy 


AU 1305184493 Munich SUEDDEUTSCHE ZEITUNG 
in German 13 May 93 p 21 


{“for’-signed report: “Economics Minister Rexrodt 
Wants To Freeze Social Expenditures”’} 


[Text] Bonn—Economics Minister Guenther Rexrodt 
(Free Democratic Party of Germany) considers a reduc- 
tion of labor costs and a more flexible labor market the 
decisive instruments to ensure Germany's altractiveness 
as an economic base in the future. According to a paper 
drafted by the Economics Ministry, the specific tasks of 
the short- and medium-term economic policies are over- 
coming the deep recession and the creation of a steady 
growth process. The minister discussed these goals with 
economic associations on 12 May. 


The guidelines developed by the Economics Ministry are 
part of a report on ways to ensure Germany's altractive- 
ness as an economic base in the future that Rexrodt has 
to submit by | September in accordance with a cabinet 
decision. To increase Germany's attractiveness as a 
location for enterprises, comprehensive corrections are 
required in numerous spheres. 


The paper mentions |! areas. The core of the market- 
oriented system is to ensure competition through which 
private initiatives can unfold. The state, however, must 
concentrate on its real tasks. The most far-reaching 
measures that Rexrodt suggests im his paper include a 
reduction of the labor costs of the enterprises in the form 
of wages and ancillary wage costs. Thus, he suggests 
freezing the ancillary wage costs and limiting contribu- 
tions for the pension, health, and unemployment insur- 
ance to the current level or, if possible, even lowering 
them. 


Moreover, the parties to the collective agreement should 
conclude agreements on exceptions for individual enter- 
prises and negotiate particularly low wages for jobs 
within the framework of the job creation scheme. There 
should be generous exemptions to the ban on Sunday 
and holiday work, regulations on jobs that can be rea- 
sonably expected of unemployed persons should be tight- 
ened, and private employment agencies should be 
allowed. 


Furthermore, in view of demographic developments, the 
economics minister suggested establishing a long-term 
and solid basis for the social security system. This might 
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include further measures to ensure old age pensions by 
the state and new regulations concerning the services 
through health insurance. Further health reform must 
ensure more market and competition within the health 
insurance system, provide new guidelines for the con- 
tracts with the insurance companies, and assign more 
responsibility to the patients. 


In the area of taxes, the top rates for enterprises should 
be reduced further and the subsistence minimum should 
be tax-exempt. Property and trade capital tax should be 
abolished, and the trade tax should be replaced by the 
Participation of the communes in the turnover tax or a 
communal nght to collect income tax. An energy tax 
should be introduced. The ministry also proposed the 
reduction of state bureaucracy and the elimination of 
administrative obstacles, particularly in regard to con- 
struction and planning and the accelerated privatization 
of state-owned enterprises. 


Rexrodt expects an improvement of Germany’s attrac- 
tiveness as an economic base as a result of a broad 
information campaign on the opportunities and risks of 
new technologies and of an intensified innovation pro- 
cess, as well as reform in education and training. This 
includes shortening vocational and university training, 
university fees for students who do not finish their 
education within the time limit, and more coordination 
among the various types of training. For the transporta- 
tion sector, the minister recommended the introduction 
of time- and distance-related highway tolls. 


Bundesbank President: Demand for Loans in East 
Too High 


LD1305125193 Hamburg DPA in German 1118 GMT 
13 May 93 


[Text] Frankfurt/Bonn (DPA)}—In the view of Helmut 
Schlesinger, the president of the German Bundesbank, 
the demand for loans for investment in eastern Germany 
is too high. Addressing the general meeting of the Insti- 
tute of Finances and Taxation in Bonn today [13 May], 
Schlesinger said that one in two loans in eastern Ger- 
many was heavily subsidized in terms of interest. Last 
year, eastern German business undertakings, including 
the Trust Agency, took in around 100 billion German 
marks [DM] in loans. This is about one-third more than 
in 1991 and almost two-thirds of the amount claimed by 
west German enterprises at the same time. 


The volume in credit demand was also excessive com- 
pared to the supply of domestic capital. The state's heavy 
demand for loans was a contributory factor in this 
respect. Last year, fresh borrowing by the whole of the 
public sector had amounted to DM 160 billion; this year, 
this amount will increase to over DM 200 billion. The 
reason for this is the transfer payments totaling DM 130 
billion to eastern Germany last year. 


So far insufficient savings from government expenditure 
had been found to cover these transfer contributions. 
“This remains one of the prime tasks of fiscal policy for 
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the next few years,” the Bundesbank president stressed, 
arguing that the tax increases decided for 1995, not to 
mention those beyond that date, “clearly do not exactly 
contribute to growth.” It is now a matter of better 
harmonizing the three most important areas of economic 
policy—fiscal, wage, and monetary policy—without 
compromising the goal of monetary stability in the 
process. In wage policy in west Germany, there has 
recently been signs of a change of course, but in fiscal 
policy the path embarked upon was “burdened with high 
risks.” 


As early as 1992, the Federal Republic had reached the 
highest overall tax quota in its history, at 41.5 percent. 
Through the solidarity pact decisions, this ratio would 
increase two percent by 1995. “This path cannot be 
continued without harming the willingness to achieve 
and increasing the amount of tax dodging,”’ Schlesinger 
said. 


Foreign Companies Cutting Investments 


LD/1205132093 Berlin DDP in German 1212 GMT 12 
May 93 


[Text] Saarbruecken (DDP)}—Fewer foreign companies 
are investing in Germany, while at the same time 
German firms are transferring their production abroad, 
according to the Federation of German Industries (BDI) 
in Germany. BDI representative Siegfried Utzig said on 
Saarlaendischer Radio today [12 May]: “It is quite 
obvious that foreign industnal companies are avoiding 
Germany as a production base.’ Utzig is responsible for 
general economic policy at the BDI. 


The number of foreign investors in Germany is now 
“negligible.” It has fluctuated between 2 billion to § 
billion German marks [DM] over the last few years. 
German companies, on the other hand, had invested 
“around DM 30 billion annually, sometimes more,” in 
foreign countries over the past few years. This 1s equiv- 
alent to around 100,000 jobs being created abroad each 
year. Utzig said the main reason for transferring produc- 
tion to other countries is the “considerably lower wage 
costs.” In the Czech Republic, for example, these are 
only one-tenth of German wage costs. 


Utzig said that “location disadvantages” are responsible 
for the low interest foreign investors have in Germany. 
The trend could only be reversed if progress 1s made in 
this area. Utzig said examples of location disadvantages 
are “the burden of social levies, high corporate taxes, the 
multitude of labor market regulations and the long waits 
for authorization. 


Majority of CSU Group Wants Stoiber To 
Succeed Streibl 

AU 1305184593 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 13 May 93 pl 


[Text] Munich, 12 May—lIn the duel to succeed Bavarian 
Minister President Max Streibl (Christian Social 
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Union—CSU), who is prepared to resign, a broad 
majority for Bavarian Interior Minister Edmund Stoiber 
and against a move by CSU Chairman Theo Waigel to 
Munich is beginning to develop. On | 2 May, Stoiber was 
supported by the CSU Landtag Group, which is respon- 
sible for the minister president's election. Many deputies 
criticized the interference from Bonn and Stoiber's elim- 
ination during a meeting of the party leadership on 11 
May. According to Alois Glueck, chairman of the CSU 
group, a decision is to be made before Pentecost [30 
May]. 


According to information obtained by FRANK- 
FURTER RUNDSCHAU, Stoiber substantiated his 
claim to succeed Streibl. When the decision has to be 
made, he will face it. Here Stoiber made it clear that he 
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would also not dodge a position that might be contested. 
This is self-evident in a democracy and must not be 
denigrated as a formation of camps, he said. 


Taking a dig, Stoiber touched on the fact that he had 
been passed over in the top-level meeting of Streibl, 
Glueck, and Waigel. He asked for understanding that he 
had felt “eliminated.” On the other hand, Glueck 
affirmed that it had not been intended “to eliminate 
anybody.” Therefore, they had agreed on separate talks 
with Stoiber. According to a general assessment, the new 
minister president could be elected in the Landtag as 
early as 27 May. Before the session of the Landtag 
Group, many deputies had declared themselves for Stoi- 
ber. There is not a single vote for Waigel, however, it was 
stated. 
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Main Points of French Statement on GATT Cited 


AU 1305133693 Paris AFP in English 1248 GMT 
13 May 93 


[Text] Paris, May 13 (AFP}—The French Government 
led by [Prime Minister] Edouard Balladur published a 
four-page memorandum on Thursday on the policy of 
the new administration regarding the Uruguay Round of 
negotiations to liberalise world trade under the General 
Agreement on Tariffs and Trade (GATT). 


These are the main points: 


1- France has four main objectives: to encourage growth, 
promote employment, strengthen European union and 
“affirm that international law takes precedence over 
national law.” 


A- Favouring growth: 


—France seeks greater market access for industrial prod- 
ucts to third countries and a way is needed “rapidly of 
emerging from the current confrontation between the 
United States and E.C.” 


—Negotiations on the opening of tenders for public 
contracts should be extended to create more opportu- 
nities and local organisations in federal states must be 
subjected to the new rules. 


—The opening of the E.C. market for services under the 
Single Market programme must be matched by other 
countries notably for financial services and particu- 
larly advanced developing members of the GATT 
should accept strict discipline regarding the rules. 


—Improved protection of intellectual-property rights 
will encourage investment and trade. This will be a 
direct benefit to European companies which fre- 
quently suffer from unfair competition abroad. 


B- Promoting employment: 


— Liberalisation must offer European economies the 
prospect of creating lasting jobs even though exchange 
rates, economic and social systems varied differently 
throughout the world. 


—Liberalisation must be “organised” and orderly on a 
multilateral basis. The E.C. must seek an ambitious 
reduction in customs duties and non-tariff measures 
which respect the industrial and social constraints of 
all GATT parties. 


—*The brutal and excessive suppression or reduction of 
customs duties in sectors undergoing adjustment or 
facing sometimes unfair competition would have dev- 
astating effects for employment without necessarily 
being indispensable.” 


—The liberalisation of the textile sector, and its progres- 
sive re-introduction to general GATT law, must 
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remain conditional on the strengthening of GATT 
rules and discipline to ensure fair competition and the 
opening of markets. 


C- Strengthening European Union: 


—The E.C. must ensure that at the GATT it maintains 
its own objectives and policies, “for example the 
common agricultural policy (CAP), the strengthening 
of its industrial competitiveness, protection of the 
environment, economic and social cohesion and cul- 
tural specificity.” 


— Negotiations on subsidies must recognise that state aid 
is legitimate while framing the granting of subsidies so 
that they do not distort competition. “This is the case 
in the E.C. and community regulations should serve as 
a reference in negotiations.” 


—This approach supposes that the agreement on subsi- 
dies includes a satisfactory definition of prejudice 
which might be put in evidence by a party to the 
agreement as a result of a subsidy being granted, that 
a list of unchallengeable subsidies be made covering 
notably research and development, and recognising 
that the general rules will not apply to some specified 
sectors such as aero industries and agriculture. 


—In the audio-visual sector the E.C. must obtain recog- 
nition of special cultural factors such as defence of its 
regulations requiring E.C. television channels to use a 
specified proportion of E.C. productions. 


—On telecommunications the E.C. had to defend its 
own internal liberalisation programme before negoti- 
ating in the GATT context. 


—On financial services the E.C. must retain its Single 
Market instruments for opening third markets, but 
clarification of institutional arrangements proposed 
by the GATT, particularly concerning the settlement 
of disputes, is needed. 


D- Precedence for equitable international law: 


— Exceptions particularly regarding U.S. demands con- 
cerning services and shipping, must be “strictly” lim- 
ited. 


—Creation of a World Trade Organisation is “an essen- 
tial element” in making agreements linked to the 
Uruguay Round effective, and in ensuring that they 
were respected. 


—The abolition of unilateral practices “is the indispens- 
able” condition for a strengthening of multilateral 
arrangements for settling differences. 


2- Establishment of lasting commercial peace: 


—The many trade disputes between the E.C. and the 
United States must be ended if the GATT talks are to 
be concluded and the E.C. must obtain “the settlement 
of bilateral disputes and, as a token of good will, an 
armistice concerning all current trade arguments”. 











16 FRANCE 


3- European trade policy: 


The E.C. must give itself effective instruments to defend 
its commercial interests. These are modest compared 
with the U.S. “arsenal”’. 


4- Changes to the agricultural section: 


—The E.C.-U.S. Blair House (oilseed) agreement “is not 
acceptable as it stands”. The peace clause must be 
reviewed to maintain the special character of agricul- 
ture “by an exemption of this sector from the code for 
subsidies or by making the peace clause long lasting”. 
The E.C. must be permitted to allow the CAP to 
evolve within the overall ceiling of accepted support. 


—The agreement must be “re-balanced” to maintain 
community preference by broadening arrangements 
for the dollar-ECU exchange ratc, “re-balancing” 
community protection concerning corn gluten feed, 
and accept the E.C.’s legal interpretation of the total 
quantities permitted for imports and the definition of 
minimum access. 


—"It is not right to freeze the limit of E.C. exports 
because this would prevent the reform of the CAP 
from functioning correctly in coming years and the 
community from participating in the probable expan- 
sion of world markets for farm products particularly in 
the cereals sector.” 


—Respect for the principles outlined in the memo- 
randum would make “the agricultural part of the 
GATT compatible with the reform of the CAP which 
was decided in 1992,” the document concluded. 


‘Significant’ Shift in Attitude Toward NATO 
Assessed 


PM 1405111493 Paris LE MONDE in French 14 May 
93 ps 


[Jacques Isnard report: “France Now Has Voting Rights 
on NATO Military Committee”’] 


[Text] For the past few weeks Major General Jean-Paul 
Pelisson has had voting rights in France’s name on 
NATO’s Military Committee with regard to peace- 
keeping issues. This marks a significant change in the 
attitude France has adopted since its withdrawal in 
1966-1967 from NATO’s integrated command struc- 
tures. Hitherto, France enjoyed observer status with 
consultative powers. The fact that it heads the list of 
countries that have provided the United Nations with 
Blue Helmets explains this evolution in favor of peace- 
keeping missions. These operations depend on the 
United Nations, but in practice they are run by NATO 
chiefs of staff. 


Is there any substance in the accusation sometimes 
leveled at France that it wants to engineer a “creeping” 
return to the allied command structures that De Gaulle 
abandoned a quarter of a century ago? Or is it the course 
of events since the fall of the Berlin Wall in 1989, and the 
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end of the Cold War, that is encouraging the French 
leadership to shoulder its part of the burden in updating 
allied defense? 


Whichever of the two it is, the fact is there: Since April, 
but we have only just learned about it, France has had 
voting rights—like a full-time member of the alliance— 
in the deliberations of NATO's Military Committee 
where its previous observer status only gave it consulta- 
tive powers. This new procedure for France only applies, 
to date, to circumstances regarding missions—known as 
“peacekeeping” in UN jargon—to keep or restore peace 
in the former Yugoslav theater. 


NATO’s Military Committee is the organization's 
highest military authority, coming under the political 
authority of the North Atlantic Council and the Defense 
Planning Committee. It comprises the armed forces 
chiefs of staff of each of the alliance’s member countries. 
The Military Committee was set up in October 1949, six 
months after the North Atlantic Treaty was signed in 
Washington. NATO's major military command struc- 
tures and military agencies are attached to it. Since 
1966-1967, France has only taken part in this committee 
via a military mission with observer status having con- 
Sultative powers. 


A Dual Evolution 


From now on, in all things concerning peacekeeping 
missions, the French military mission leader—Mayjor 
General Jean-Paul Pelisson in 1993—will have the same 
voting powers as other NATO countries. He is under the 
direct orders of Admiral Jacques Lanxade, French armed 
forces chief of staff. As regards both the naval embargo 
in the Adriatic—in liaison with the WEU [Western 
European Union}]——and operations on the ground in the 
former Yugoslavia, NATO's Military Commiuttee—a 
structure where viewpoints and information are 
exchanged—takes care of organizing the command 
structure, precisely defining missions, planning opera- 
tions, and preparing the means to implement them. 


In acting like a full-time member of this allied structure, 
France is drawing the logical conclusions of a dual 
evolution which is bringing it closer to the alliance, as 
demonstrated by Defense Minister Francois Leotard in 
an interview with LE MONDE on 13 May. 


On the one hand, France—with 10,000 of its soldiers— 
has become the first country to provide the United 
Nations with so many Blue Helmets, whereas less than 
five years ago it still ranked 14th in terms of contribu- 
tions. This new situation encourages it to engage less and 
less in an “empty chair” policy with regard to allied 
organizations, since the United Nations, not having its 
own means, increasingly entrusts operational tasks to 
NATO command structures, which immediately jump at 
the chance to justify their role after the collapse of the 
Warsaw Pact. 
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On the other hand, France has already taken an initial 
step toward NATO by agreeing, under certain condi- 
tions, to place the Eurocorps, made up basically of 
French and German units, under allied command for 
peacekeeping operations, even outside the zone allocated 
to the alliance. 


Thus the French chiefs of staff, while admitting that 
Major General Pelisson has a greater say in NATO, are 
quick to point out in the same breath that there 1s no 
question of returning to integrated allied command 
structures. 


This reaffirmation of France's traditional policy toward 
NATO apparently aims to iake the wind out of the sails 
of a number of European countnes which think that this 
French step in the Military “ommiuttee’s direction— 
which has so far been discreei—betrays a move toward 
increased cooperation, or even integration, by a country 
which has held out for a long time. 


Prime Minister Balladur Presents Mini-Budget 


PM 1305113693 Paris LE MONDE in French 
12 May 93 pp1l4-15 


[“Text” of preliminary statement made by F:-ne Min- 
ister Edouard Balladur at press conference on 10 May: 
“The Efforts of All Should be Concentrated on the Aim 
of Recovery.” the Prime Minister Said”’] 


[Text] This is the full text of the statement made by Mr. 
Balladur on Monday 10 May at the siart of his press 
conference: 


France is now in a particularly difficult situation. Of 
course, it 1s firmly linked to the international economy 
and 1s experiencing the consequences of the downturn in 
world growth. But the country’s economic recovery and 
the guarantee. or even the survival, of social security also 
depend on national measures, some of which have long 
been postponed. 


I would obviously have preferred to carry out the action 
of reform and recovery in a more favorable situation. 
However, the problems show—if there was any need for 
that—that i 1s urgently necessary to take action to 
prevent the deterioration from becoming irreversible. It 
would then irreversibly threaten social security and the 
economic vitality of our country. 


The situation in employment and public finance is now 
extremely serious. Three factors illustrate this situation: 


—The real level of unemployment and social exclusion 
is, it must be stressed, very high. At the end of March 
there were more than 3 million unemployed registered 
with the National Employment Agency [ANPE]. In 
fact, the real number of people without stable employ- 
ment 1s approaching 4.5 million, if we think of all 
those who are on training courses, on job creation 
schemes, working part-time, or on limited-term con- 
tracts. 
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—The French economy 1s not showing any vigor. Like 
that of its main European partners, it is now expen- 
encing stagnation. It 1s likely that the GDP [gross 
domestic product} will have fallen once again in the 
first quarter of 1993 following the drop recorded in the 
last quarter of 1992. Taking account of this bad start 
to the year, the commercial GDP will be down 0.4 
percent in 1993. These figures are far removed from 
the predicted 2.6 percent growth which featured in the 
1993 finance bill. 


Investment is also on a downward trend: Industrialists 
expect a drop in investment of around 11 percent in the 
investigation carned out by National Institute of Statis- 
tics and Economic Studies in April; property investment 
1s very low. If nothing was done, the number of dwellings 
under construction would be less than 250,000 this year. 
It was over 300,000 in 1988. 


In view of the economy's present poor performance, 
unemployment 1s therefore likely to continue to increase 
between now and the end of the year. However, some 
aspects of the situation suggest that the French economy 
has reached a low point: recovery has started in Britain, 
interest rates, especially short-term interest rates, have 
dropped considerably 


—This situation is particularly worrying because it 1s 
combined with unprecedentedly large public deficits. 
The commission chaired by public prosecutor 
Raynaud confirmed that in its report: state deficits, 
social security deficits, and the deficit of UNEDIC 
{the National Union for Employment in Industry and 
Commerce] would be more than Fr410 billion in 
1993, in other words 5.8 percent of GDP, if nothing 
was done to correct them. 


This trend has been speeded up since 1990: the state 
deficit has more than trebled in three years. It 1s now 
higher than the total amount of income tax. The state 
debt has increased by 40 percent since 1988, reaching 
almost one third of national production. Finally, some of 
the spending planned for 1993 has not been funded: This 
i$ true, for instance, of some measures to boost employ- 
ment, like the job creation schemes 


It 1s therefore vital to make a recovery effort involving 
everybody, starting now. It 1s impossible to wait any 
longer. 


Postponing the recovery would lead to losing control of 
public finances and would jeopardize the whole of our 
social security system. The exponential growth in the 
deficit and the debt 1s likely to deprive France of any 
room to maneuver, especially in continuing the drop in 
interest rates which we have started. However, this 1s 
essential for the activity of our enterprises and for 
safeguarding employment. 


Only a halt in the increase in deficits will make it 
possible to stimulate and follow the resumption in 
activity and make it more dynamic. It is the only way of 
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easing the burdens on our economy which are penalizing 
it in international competition. 


However, the economic situation is preventing us from 
improving public finances as rapidly as would be desir- 
able. Indeed, we must relaunch growth without post- 
poning the rebalancing of public finances by a stringency 
effort on spending; contain inflation, which always 
penalizes the weakest, accept limited increases and, | 
hope, increases which are reversible in the compulsory 
contributions to save our social security system. These 
measures will have to be reexamined when the resump- 
tion of growth and the effect of spending cuts have had 
their full effect. Finally, we must not hamper the drop in 
interest rates which has now largely started, and at the 
same time we must increase confidence in the franc. 


Thus the recovery depends on difficult measures which 
we wanted to be fairly distributed, and I hope we have 
achieved that. 


As far as the state is concerned, savings are vital to start 
a decrease in the future deficit. All spheres of state 
intervention are contributing to the reduction in 
spending within their available means. However, some 
priorities of government action have been safeguarded: 
This is true in particular of the functioning of the legal 
system and the police, and of urban policy and regional 
development policy. 


The ministers themselves are taking part in this effort to 
reduce state spending, with a 10 percent reduction in 
their salaries for one year. Similarly, as is the case in 
enterprises when they are in difficulty, civil servants will 
have to contribute to the financing of their plan to 
support employment by a lower increase in their 
incomes. 


The mini-budget does not make provision for any addi- 
tional salary increase before | January 1994, aside from 
the 1.8 percent increase in February 1993. On the other 
hand, pledges made by the state, particularly in the 
framework of the Durafour-Jospin agreements, will be 


respected in 1993. 


These spending cuts will make it possible to halt the 
increase in the state deficit at a level lower than 4.5 
percent of GDP and will release the resources for a plan 
to support the economy to develop employment. This 
action is Iv ag-term. A five-year bill to bring about 
recovery in public finances will be passed on to the 
Economic and Social Council this week for its opinion. It 
makes provision for limiting the state budget deficit to 
2.5 percent of GDP in 1997 thanks in particular to 
providing a framework for spending which covers sev- 
eral years. This spending will have to increase more 
slowly than prices. 


With regard to social security: | would like to say that the 
size of the deficit is the only real threat to social security. 
Ultimately, it threatens its nature and very existence. We 
can no longer envisage waiting to start the recovery. The 
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accumulated social deficits are in fact expected to repre- 
sent almost one month of benefits by the end of the year. 


However, the effect of the savings is bound to be gradual. 
In the short term, we therefore need to ask the French 
people for an effort shared by all. The increase in the 
general sociai contribution [CSG] of between 1.1 percent 
and 2.4 pervent applies to all incomes and does not 
handicap employment. Give the present economic cir- 
cumstances, this 1s the course which 1s least penalizing 
from the economic viewpoint and most fairly shared 
from the social viewpoint 


However, unlike previous plans to improve the social 
security system, real structural measures will be adopted. 
Thus, a solidarity fund will be created by a law to take 
over the accumulated social security deficit and take 
responsibility for some solidarity spending. 


Be it for the state or social securtty, the effort being asked 
is fairly divided. The choice of the CSG 1s, in present 
circumstances, the one which seemed fairest. VAT or 
social contributions would have had more impact on 
people with modest incomes. Thus, the CSG ts applied 
to income from capiial but does not affect the unem- 
ployed or those on the most modest pensions. The ceiling 
on eligibility for the CSG allows us to make this contri- 
bution even fairer. The effort 1s also shared out because 
it primarily benefits the poorest people. Safeguarding 
social security, financing the job creation schemes, 
which had not been funded since August, and fighting for 
employment means concentrating all our efforts on those 
of our fellow citizens who are the least privileged. 


Our desire to start the battle to revive the economy for 
employment and to guarantee the continuation of social 
security 1s likely to give hope to all the French people. 


The progam to support economic activity, investment, 
and employment has three sections: 


First, almost Fri0 billion wall be devoted to action for 
the construction industry and housing, public works, and 
the environment. The exceptional effort made for 
housing relates both to the private rented sector, fiscal 
provisions for which will be reformed, and access to 
ownership and low-cost state-owned housing. Similarly, 
the plan includes aid for relaunching repair work, essen- 
tial for employment in craft enterprises. Public works 
will benefit from a major effort to speed up programs set 
out in the framework of planning contracts. Action will 
also be taken to help the environment 


The second section aims to give the enterprises the 
means of developing and creating new jobs. This desire 
can be reflected first by the reduction in enterprise costs 
which are affecting employment, by reducing family 
contributions made by the enterprises. Thus an initial 
step will be taken in the process of including family 
allowances in the budget. It will make it possible to 
reduce the cost of labor and thus improve the competi- 
tiveness of French enterprises as regards employment. 
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This inclusion in the budget affects the whole contnbu- 
tion due for wage-earners paid the minimum wage and 
up to 10 percent above it. It will relate to 50 percent of 
the contribution for all wages which are between 10 and 
20 percent above the minimum wage. This measure, 
which has already been taken into account in the mini- 
budget will be included in a bill on employment which 
will be presented very shortly. 


Second, the reform of enterprises’ finances to facilitate 
their development will be made possible by eliminating 
once and for a/i the one-month lag in VAT which will 
immediately tenefit 2 million small enterprises. 


In addition, the mini-budget makes provision for a series 
of budget and fiscal measures to help small and medium- 
sized enterprises. A fund will be created by the SOFARIS 
[French Risk Capital Insurance Company for Small and 
Medium-sized Enterprises] to guarantee treasury loans 
to enterprises in difficulty. Taxation on the transfer of 
enterprises will be reduced. 


The third section concerns a plan of priority action for 
agriculture. More than Fri.5 billion will be devoted to 
easing the farmers’ financial and fiscal burdens. These 
measures, discussed on 7 May with the professional 
organizations, will be the subject of an amendment to the 


mini-budget. 


The hope of recovery is based primarily on the needs of 
the social security system. 


In addition to the urgent measures I have already men- 
tioned, two reforms will be introduced very soon: 


First, the reform of retirement schemes, which has been 
delayed for too long. The subject is well known to all. We 
must now implement this essential reform. To this end, 
a bill will be submitted in the spring session. Its content, 
which has been the subject of many consultations, will 
include index-linking pensions to prices over the next 
five years and the creation of a fund for solidarity and for 
safeguarding the social security system. 


This fund, financed by the revenue from the increase in 
the CSG, will pay for some of the solidarity spending, 
currently financed by pension schemes, and also interest 
payments on the accumulated debt in the general system. 
This will create the right conditions for restoring a 
balance in social security. 


In addition, negotiations will be started with the profes- 
sional and trade union organizations. Their aim will be 
to debate the gradual lengthening from 10 to 25 years of 
reference periods for the calculations of retirement pen- 
sions and the gradual lengthening of contribution 
periods from 37 years and six months to 40 years. On the 
basis of the results of the discussions, the necessary 
decrees will be issued. 


Second, the aim is to increase control of health spending. 


To ensure that this action leads to a better control of 
costs on a lasting basis, prior detailed consultation with 
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the healthcare professions 1s vital. It will be started very 
quickly by the minister of state for social affairs and the 
city. 


Everybody is aware that there ts an urgent need to halt 
the uncontrolled increase in health spending. The aim is 
to achieve a total of Fr30 billion in savings by the end of 
1994. 


Thus the economic and social recovery program contains 
three main aspects: 


| The examination of the mini-budget and the content of 
the five-year bill on publi. finances which will be 
debated in the spring session 


2. The presentation at the 26 May cabinet meeting of two 
bills, one relating to employment and making provision 
for the reduction in labor costs on low wages, the other 
relating to social security and making provision for the 
creation of funds for solidanty and for safeguarding 
social security. This stage will be completed before 
summer by decrees on retirement schemes. 


3. At the same time, it 1s the third section—consultation 
with the healthcare profess:ons—which will be started by 
the minister of state for social affairs and the city. This 
will make it possible to establish a program of savings 
before the end of June and to take the necessary legal 
measures to this effect. 


This program will be turned into a bill on financing the 
healthcare system which, I hope, will be submitted 
during this parliamentary session. 


The whole of this program 1s characterized by the spirit 
of reform. Reform of the state, by improving public 
finances, reform of social security, reform of our eco- 
nomic structures with a reduction in contributions due 
on low wages and, | must remind you, the reform of the 
Bank of France which was presented to the cabinet 
today. This last reform corresponds to both a national 
and a European objective. First, a national objective 
because the autonomy of the monetary policy council 
will make it possible to consolidate the reduction in 
interest rates. Second, a European objective, because, by 
ratifying the Treaty on European Union, France sub- 
scribed to the principle of the autonomy of central 
banks. 


Allow me, ladies and gentlemen, to add a few words in 
conclusion 


Make no mistake, it 1s an ambitious recovery program 
which is starting with this mini-budget. Three clear ideas 
guide the government's action. The first is that France 
needs improved public finances in the medium term. 
The second 1s that we must give active support to the 
economy for the sake of employment. The third 1s that 
this effort must be fairly shared by all. 
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The mini-budget which I have just outlined to you, is the 
first step. The urgent measures rapidly implemented will 
be replaced by measures whose effects will stretch over 
several years. 


For me, the aim is the prepare for the future. I do not 
have the mght to allow an impression of gloom to be 
established, to allow the spirit of resignation or even 
discouragement to take hold. That is why, despite a 
rather unfavorable situation, this program lays the foun- 
dations for a lasting recovery. I appeal for all to show 
effort and determination. 


The effort of ali—the government, the civil service, the 
enterprises, the employees—must be concentrated on 
the objective of recovery. I will personally try to ensure 
that the decisions made are rapidly implemented. The 
French people have placed their trust in us: as head of 
the government, I do not intend to disappoint them, I 
will make every effort to restore hope to them. 


Package Assessed 
PM 1405085093 Paris LE MONDE in French 
12 May 93 pp 1, 18 


[Michel Noblecourt article: “Risky Remedies”) 


{Text] Even if the blow was softened by the prior 
announcement of most of the -neasures, the “ambitious 
recovery program” presented by [Prime Minister] 
Edouard Balladur on 10 May, the 12th anniversary of 
Francois Mitterrand’s first election [as president], ts 
indeed a harsh remedy. As the prime minister also 
indicated, it is “a first stage,” the stage of urgent stabi- 
lization. Rather than listen to those who advised him to 
let the already astronomical deficit take its course—at 
the risk of endangering the franc as the debt increases 
and thus putting a brake on the lowering of interest 
rates—Mr. Balladur preferred to take a tough line by 
stopping the state and social security budget deficits 
from really taking off. This need for austerity is also 
dictated by the prospect of economic and monetary 
union opened up by the Maastricht treaty. This drastic 
remedy places the main burden on households. 


The whole problem with this drastic plan is that it comes 
at a time when the French economy is in recession and 
the government itself, like various market institutions, 
envisages for the first time since 1975 a reduction in the 
commercial GNP of 0.4 percent in 1993, a figure which 
includes the effects of the Balladur plan. The nsks are 
thus economic, political, and social at the same time. 


Let us take the economic risk first. The big increase in 
the General Social Contribution [CSG] will automati- 
cally have a recessionary effect. It will have a heavy 
impact on family incomes, an impact aggravated by the 
increase in the excise duty on petroleum products. The 
risk is all the greater since consumption seems to be the 
only real hope for growth in 1993: The experts are 
counting on a rise of 1.1 percent (as against 1.5 percent 
in 1992) whereas the increase in purchasing power was 
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due to be cut back from 1.5 percent to | percent. It 1s 
hard to see how this increase in CSG could fail to have 
an adverse effect on growth since in a climate of reces- 
sion and thus rising unemployment households may cut 
back consumption to the minimum and save money for 
eventualities. 


It remains to be seen how far the miniplan to promote 
economic activity and the breathing space for enterprises 
will enable the latter, if the lowering of interest rates 
continues, as people think it might, to reduce their debt 
and above all to invest. Mr. Balladur 1s also gambling on 
a return of confidence there. But the prospects remain 
gloomy with business investments threatening to fall 
again by 3.7 percent this year. How 1s the engine to be 
started up again if demand is flat, the order books empty. 
and French businesses are faced with partners in Europe, 
especially in Germany, who are also in recession” 


The next danger is political. Having carefully taken his 
time and before the other stages, Mr. Balladur has laid 
“the foundation stones of a lasting recovery.” running 
the nsk of upsetting several sections of his substantial 
majority even if the solidarity that 1s being widely 
prociaimed makes that danger Iess than immediate 
Initially the urgency of the situation will push individual 
feelings into the background. But beware of the latter if 
the recovery program does not yield the desired results’ 
Will the populist current within the Rally for the 
Republic [RPR] stand firm just when 1 has been made to 
swallow a big increase—deductible from taxable income, 
admittedly—in a detested CSG which was opposed for a 
long time before implementing the pension reforms 
contained in the White Paper published by Michel 
Rocard’s government” 


The RPR’s partners will be no less attentive to assessing 
the effectiveness of the chosen remedies, watching to 
make sure that they do not prove worse that the disease 
that they were supposed to fight. One only has to recall 
the answer by Valery Giscard d'Estaing. president of the 
Union for French Democracy, to LE FIGAR® on 11 
March when asked about an possible increase in com- 
pulsory deductions: “There will be no increase. For one 
simple reason: Any increase in tax revenue will translate 
into an increase in unemployment. | leave you to reflect 
on the attitude of public opinion if it appeared in the fall 
that the decisions made by the new government were 
producing an increase in unemployment.” 


Here the political risk 1s joined by the social nsk While 
Mr. Balladur is cutting deep into families’ incomes he 
has also announced a series of mayor measures for 
businesses: The state has taken over family contributions 
for salaries between the r.inimum wage and |.1 times 
the minimum wage, it has cancelled the one-month delay 
in the refund of value added tax, financial help for the 
Confederation of Small and Medium-Sized Enterprise 
and Small and Medium-Sized Industries, and additional 
credits for industrial restructuring 
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While easing charges on enterpmses the government 
intends to promote the employment of the unskilled. But 
since production, particularly manufacturing, 1s 
declining and since investment 1s diminishing, even if 
more slowly than in 1992. it 1s hard to see enterprises 
creating a significant number of salaned posts in the 
context of a Europe in recession. This prospect could 
well be taken badly by the trade unions. The “pact for 
jobs” announced in the Union for France plan gave them 
grounds for hoping that the measures promoting busi- 
nesses would be accompanied as a trade-off by greater 
incentives to job creation. Will this step be accomplished 
in the second stage” 


Mr Balladur’s only real hope on this score 1s that 
enterprises. while progressively rebuilding their profit 
margins and getting back on their feet again, will not 
resort to redundancies too often. “The reduction of 
jobs.” the pnme minister declared dunng his general 
policy speech, “1s only the last formula and (enterpr’se 
chiefs) should not resort to it until ail the other paxhs 
have been explored.” An appeal partially heeded by the 
management in the metallurgical industry which noted 
in its latest report that “redundancies should only be a 
last resort” and advocated short-trme working and flex- 
ibility... Mr. Balladur will at least be able tc renew his 
warning while relying on measures favoring enterprises. 
But will that will be enough” 


The recession creates the fear of a new worsening of 
unemployment. The labor munister himself spoke 
recently of 150,000 to 200,000 extra jobs lost by the end 
of the year. Other experts are even more pessimistic. 
However, it is to a large extent more in the fight against 
unemployment than in the reduction of deficits that 
public opinion expects results. Mr. Balladur will have to 
undertake some major explanatory work to allay the 
fears of wage-earners and other categories of national 
insurance scheme contributors in the face of the persis- 
tent and rapid growth of underemployment at a time 
when they are bearing a large part of the cost of the 
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public and social budget deficits: the increase in the 
CSG, to which they are the largest contnbutors, a general 
pay freeze for civil servants, increased pay control in 
enterprises, a plan for savings on health spending, and a 
pension reform extending the contnbution penod... 


The greatest risk is that these wornes will be joined by a 
sense of injustice generating frustration, tension, and 
indeed unrest. Besides balancing the budget and this 
“first stage.” Mr. Balladur will have to keep special 
watch im the next few months to ensure that social 
equilibrium 1s maintained. Otherwise all attempts at 
recovery are doomed to failure. 


National Assembly Approves Nationality Law 
AU 1305195193 Paris AFP in English 1928 GMT 
13 May 93 


[Excerpts] Pans, May 13 (AFP}—French lawmakers 
Thursday [13 May] approved by an overwhelming 
majority a tougher-than-expected bill to reform regula- 
tions ON nationality, pul forward by the new conserva- 
tive government. 


The National Assembly—-the lower chamber—voted by 
476 to 88 to pass the bill, after restrictive amendments 
were passed at the commiutice stage Wednesday. [passage 
omitted] 


The bill agreed by the Assembly Thursday, which has to 
approved by ihe Senate, allows foreigners born in France 
to aguire French nationality if they want to between the 
ages of 16 and 21—but only on condition that they are 
living in France at the time, and that they have lived in 
France for the last five years. 


The tougher line of the bill agreed contradicted the 
government's own assurances of recent weeks that it 
would stick to the terms of a nationality code prepared 
by a 1988 commission setting out moderaic changes 


[passage Omitted] 
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Ammunition Destined For Yugoslavia Seized in 
Venice 

LD1305114293 Rome RAI Televideo Teletext in Italian 
1109 GMT 13 May 93 


[Excerpts] Three hundred thousand cartndges have been 
seized by Padova traffic police. They were on 2 vehicle 
en route to the former Yugoslavia when it was involved 
in a road accident im Mesire. [passage omutted) The 
ammunition, about eight tonnes of 12-bore cartridges. 
have been seized for checks. 


Communique Issued After Polish Defense 
Minister's Visit 

LD/1405040193 Warsaw PAP in English 2051 GMT 
13 May 93 


[Text] Rome, May 13—The Italian Defence Ministry 
said on Thursday [1 3 May] that Poland asd Italy need an 
agreement to build up their cooperation in the field of 
security. 


In a communique issued at the conclusion of an official 
part of Polish Defence Minister Janusz Onyszkiewicz's 
visit to Italy, the munustry called Polish aspirations to 
join such European structures as NATO and EC “justi- 
fied,” and emphasized Poland's belonging to “the great 
family of European nations.” 


On the last day of his official visit to Italy Onyszkiewicz 
and his wife Joanna visited the site of the Worid War 2 
battle of Monte Cassino, and laid wreaths at the Polish 
military cemetery, and at the tomb of General Wla- 
dyslaw Anders, commander of the Polish forces at the 
battle, which ended on May 16, 1944. 


Onyszkiewicz was accompanied by the town’s mayor 
and a military official. 


Earlier in the day, a delegation of the military, headed by 
Minister Onyszkiewicz, went to the square of Venice in 
Rome to attend the wreath-laying ceremony at the Tomb 
of the Unknown Soldier. The guard of honour assisted at 
the ceremony. Head of Italian General Staff Gen. 
Domenico Corcione and Commander of the Central 
Military District Gen. Vittono Stanca also took part in 
the event. 


On Friday, Onyszkiewicz will be received at the Vatican 
by Pope John Paul 2 at a private ceremony. 


Andreotti Wants Immunity Lifted To Face Mafia 
Charges 


AU 1305120093 Paris AFP in English 1084 GMT 
13 May 93 


[Text] Rome, May 13 (AFP)}—Former Itahan prime 
minister Giulio Andreotts appeared before the senate 
here Thursday [13 April] and urged it to lift his parhia- 
mentary ummunity so that he could answer charges of 
links with the Mafia. 
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As the session opened, Andreott: revealed that be had 
already appeared before Sicilian magistrates to face 


Questioning Gn the charges. 


Andreotti, a Chnstian Democrat senator, said he met 
Palermo Prosecutor-Genera!l Giancarlo Caselli and two 
of his deputies last Fnday. and a minute was taken of the 
meeting. 


Andreott: again rejected allegations by Mafia turncoats 
that he had interfered with judicial files to favour 
mafiosi, and had met face-to-face with Mafia bosses. 
including the most notorious boss Toto Runa. 


“I do not know and have never known in my lifetime any 
of the cnminals with whom my name has been mali- 
crously associated.” Andreott: thundered. 


“Nobody ever suggested. asked or even vaguely hinted 
that I should interfere with legal procedures or undertake 
any other actions in favour of the Cosa Nostra.” he 
added 


Senate Votes To Lift Immunity 


LD1308122593 Rome RAI Televideo Teletext in Halian 
1210 GMT 13 May 93 


[Excerpt] With an open-ballot vote on a show of hands. 
the Senate has waived former president of the Council 
Andreotti's immunity from prosecution. [passage 
omitted] 


Prosecutors Investigate Environment Minister for 
Corruption 


AU 1308190093 Paris AFP in Enelish 1832 GMT 
13 May 93 


[Text] Rome, May 13 ({AFP)—Prosecutors have 
launched a corruption investigation against Environ- 
ment Minister Valdo Spins, the first member of Prime 
Minister Carlo Azegho Ciampi's government to be tar- 
geted by a corruption probe, judicial sources said 
Thursday [13 May]. 


The sources said the investigation involves alicgations of 
impropricties in Italy's foreign aid program when Spini, 
a Socialist, was a yumor foreign minister 


The investigation, led by Rome Judge Evelina Canale, 
also targets Claudio Vitalone, a Christian Democrat 
former colleague of Spin at the Foreign Ministry 


More on Charges, Probe 


LD/1 305190993 Rome RAI Televideo Teletet in Italian 
1728 GMT 13 May 93 


[Text] Current Environment Minister Valdo Spini and 
former minister Claudio Vitalone have received two 
cautionary warrants issued by Rome's Deputy Public 
Prosecutor Canale, who 1s carrying oul an investigation 
immto cooperation between Italy and Albama. The offense 
alleged in the warrants, which are also reported to have 
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been issued to former minister Gianni De Michelis and 
Ambassador Giuseppe Santoro, 1s abuse of office. 


De Michelis and Santoro are already being investigated 
as part of the central investigation into cooperation 
coordinated by Deputy Public Prosecutor Paraggio. 


Paper Views Bessi's Tactical Move on Federal 
League 


PM 1305104993 Milan IL GIORNAWE in Italian 10 
May 93 p 3 


{Daniele Vimercati report: “Bossi Applies the Brakes: 
League Stays Northern”] 


[Excerpt] Venice—The echo of applause and the 
rhythmic chanting of the slogan “Northern League. 
Northern League”™ had just died down in the auditonum. 
[League leader] 8ossi was on the stage. he grabbed the 
microphone and said: “Let's tell them now: The name 
‘Northern League’ will not change.” He was answered 
with an explosion: The whole theater sprang to its feet. 
“Well done! deliver us from Rome'” a Venetian lady in 
the front row shouted. The League secretary addressed 
the Federal Assembly in a tone more suited to a barri- 
cade; his key words were all aimed at the movement's 
restless rank and file, the “northerners” who do not want 
to hear the words “Federal Italy League™ even men- 
tioned. 


Bossi quoted Metternich [19th century Austro- 
Hungarian Foreign Minister], as well as [19th century 
Italian federalist] Cattaneo and [Popular Party founder) 
Don Sturzo, and he spoke of Italy as a “geographical! 
expression” which 1s a state but not yet a nation, because 
it 1s split in two by the economy—"one area 1s mch and 
productive, the other is poor’—and by their world 
outlook: “On the one hand—federal liberalism; on the 
other—welfarism.” In short, “the South wants the state. 
while the North is trying to shake it off."’ So the South “is 
not yet ripe for federalism”; Italy has been built “but the 
Italians have yet to be built.” If anybody wants to erase 
the name Northern League, let them; “I will leave the 
secretariat.” 


What is happening? Is Bossi wiping out in one afternoon 
the change which he carefully prepared over the past few 
months and discussed with the movement's leadership” 
Have the fears of Franco Rocchetta from Venice and 
Sergio Divina from Trento persuaded him to backtrack” 
Only by fine-tuning one’s antennae does one realize—in 
the main parts of a speech used like an internal electric 
shock to boost the movement, as administrative elec- 
tions loom—that the “Italian revolution” 1s in full swing. 
Although it looks like taking longer than planned, Boss: 
said that his movement wants “to bring federalism to all 
parts of the country,” and he added that he did not want 
to change names “in the short term.” In the short 
term—tomorrow 1s another day. 


And today—this emerged a little later in his speech—the 
“Federal Italy League” will carry out its evangelizing 
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work throughout the country in the hope that federalism 
will anse in the South as well. So it 1s official: The new 
name 1s already a political reality, in the June election 
the symbol of the Legnano [battle in which the League of 
the ume defeated Holy Roman Emperor Fr-denck Bar- 
barossa in 1176] warnor will be surrounded by the 
phrase “Federal Italy League” in all cities south of 
Ancona. In the North. on the other hand, the name 
“Northern League™ will remain, but shortly—maybe 
after the next congress in spring—the words “Federal 
Italy” will appear there. too. [passage omitted] 


PDS's Ochetto on Popular Reform Leader Segni 
P411308114193 Milan IL GIORNALE in Italian 11 
May 93 p 3 


[Marco Ventura report: “Occhetto: “Segni Must Say 
Whose Side He Is On") 


[Text] Rome—"“You never know.” Achille Occhetto 
must have thought. “somet' ‘ng may ceme from this 
“thing.” And so the PDS [Democratic Party of the Left] 
secretary. the oak tree's [PDS symbol] gardener—despite 
the cntucism leveled at [Popular Reform Movement 
leader] Mario Segni by fellow PDS members Massimo 
D’Alema and Emanuele Macaluso—decided to take the 
measure of the “thing” sketched by the referendum 
leader. the future Democratic Alliance. On Saturday [15 
May]. for a start, he 1s to attend the conference organized 
by PDS members of “ Toward the Democratic Alliance” 
led by Willer Bordon, who 1s an expert on cross-party 
politics (in the good old days of the PCI [Itahan Com- 
munist Party] he was among the few to have two mem- 
bership cards. one Communist and the other Radical) 


In an interview with Gianni Minoli for Mixer [TV talk 
show], Occhetto answered Segni’s call. for the time 
being. with a questioning countercall: “He must say 
whose side he 1s on. If Segni 1s a moderate, as Macaluso 
maintains. he must change and come over to the Left 
We will judge him on his politics.” As the theme tune 
faded, he appeared in a flash at the bar in the RAI 
{Itahan Broadcasting Company] building. surrounded by 
his bodyguards. press attaches, and reporters. Time was 
short since the secretary had to “y to Aix-en-Provence 
for a meeting of European Socialists. “1 will propose a 
left-wing big bang in agreement with Rocard [French 
Socialist Party Secretary General]. Big bang” “Yes. the 
breakup and reforming of the European Left.” And 
indeed 15 there not a big bang looming on the horizon of 
the Ital:an political universe” 


Occhetto sipped his double-strength coffee and 
explained: “Segni 1s not stupid, he has addressed the 
PDS and he must have thought about it... So Macaluso 
says he 1s a moderate, a conservative’ I say ‘Let's wait 
and sec... In such a confused climate, where old labels 
no longer mean anything and political forces are 
breaking up and reforming. | would not be surprised if 
someone stopped me in the strect and asked me: “Mr 
Occhetto, are you left-wing” But let's be realistic: So 
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many Italians have been moderates for so many years: 
Why should we refuse a priori to find out whether those 
who identify with Segni today can march by our side.” 


The paradoxes of politics. The day the PDS loses a trade 
union leader like Fausto Bertinotti, and on what is perhaps 
the eve of the exit of Pietro Ingrao, the party's most 
charismatic grand old man, Occhetto is sketching broader 
arnalgamations on the Left along with Segni and “many 
other parts of the Catholic world.” Segni piayed on the same 
side as the PDS in the referendum: ““Now we must address 
the program. We must create new political forces,” the PDS 

said; ““we must build a new popular, democratic, 
and reformist alliance in opposition to this country’s mod- 
erate forces.”” A wink to the Right followed by an appeal (not 
too heartfelt, in all honesty) to the Left: “Ingrao, I am asking 
you to stay; separations are painful even if they are some- 
times a liberation for those enacting them.” 


Interview With PDS Floor Leader Massimo 
D’Alema 
PM 1405123193 Rome L’UNITA in Italian 12 May 93 p 2 


[Interview with Massimo D’Alema, Democratic Party of 
the Left floo leader in the Chamber of Deputies, by 
Vittorio Ragc:ne; date aad place not given] 


[Excerpt] [introduction and passage on corruption 
scandal omitted] 


[Ragone] Let us turn to the Democratic Alliance. There has 
been much talk, for some time now, of a [Democratic Party 
of the Left (PDS) Secretary] Occhetto-D’Alema dualism: Is 
that really only journalistic dross? You accuse [Popular 
Reform Movement leader] Segni of being elitist, while 
Occhetto says: “It ts not our problem; he must make up his 
mind where he stands, without that causing inturnal ner- 
vousness in the PDS.” 


{[D’Alema] On Sunday [11 May] I made a speech in a public 
venue—which, by the way, was not even a party venue— 
and what I said was heard by hundreds of people. It was a 
very calm speech, quite the opposite of nervous. As for 
dualism, what I reject is the idea that there is a power 
struggle within the PDS. There is not. If anyone wishes to 
question the party's secretaryship, as Occhetto mghtly said, 
he should do so in the appropriate place. There is no struggle 
for power, there is no conspiracy or action to unseat the 
party secretary. There is political debate, of course, and 
public debate at that. I said some things during the organi- 
zation conference—which undoubtedly raised the issue of 
the party and of how it is run—which were different in some 
aspects from the solutions put forward by Occhetto. 


[Ragone] Going back to the orginal question: Are there 
different nuances with regard to the Democratic Alliance? 


[D’Alema] I am in complete agreement with Occhetto—and 
I have often said so—when he says that where Mario Segni 
stands is above all up to Mario Segni. And I am certainly not 
at all perturbed by the idea that Segni and certain forces 
which may have followed him out of the DC [Christian 
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Democratic Party] might wish to take up new positions in 
the Italian political system within a progressive area. The 
issues | am raising are a little different and, in my view, a 
little more serious. 


[Ragone] What are they? 


[D’Alema] To start with, they concern the way in which a 
great left-wing force like us wishes to contribute to the 
formation of a team, a pole, an alliance. What is happening 
here is that talk and attempts are being wasted. There is so 
much “building in progress,” that is what I call it. I use the 
expression in its fertile sense. We have reached a point of 
renewal for the Italian political system. We are heading 
toward an electoral system which should allow citizens to 
choose a team to govern the country. We are all aware that 
the way it is now, the current party nomenklatura does not 
fit in with this novelty in the political system. We— 
especially we of the PDS—must all tackle the issue of how a 
political entity can be organized, and by that I do not mean 
a party, superseding current fragmentation. In my view, a 
political entity in this phase must of necessity be an alliance 
of different forces and traditions. So the problem is the 
program, a political ethos, what vision of Italy and its future 
you place in the center of the formative process of this team, 
this entity which offers to govern the country. 


[Ragone] Do you mean that Segni has not yet clearly 
stated where he stands either politically or with regard to 


a program”? 


[D’Alema] What I contest about the way the operation has 
been handled so far is that it gives priority to an operation 
purely regarding the political leadership class over the 
construction of a discourse on Italy, the perspective of a 
program, a social and ideal horizon with which to identify 
oneself. When Barbera [PDS member of “Toward Demo- 
cratic Alliance’’) tells me I do not understand that in this 
country the problem is a change of leadership class, I answer 
that the problem is not only a change of leadership class. 
The problem is that in a renewed political system, the 
leadership class will change through confrontation between 
broad political, programmatic, ethical, and ideological 
areas. Otherwise, simply changing the leadership class could 
be nothing more than a quick-change act. What we of the 
PDS are doing is much more ambitious: Rebuilding a 
political system in which there will not be a group of new 
men, but in which there must be two camps of forces in the 
field: | am looking to the great European models where the 
democracy of alternation is based on the existence of camps 
of forces representing given social interests, traditions, 
ethical values, and programs. 


[Ragone] But {former Italian Socialist Party member] Ruf- 
folo says: “All alone on the left” is out of the question. Is it 
not true, as some people maintain, that the PDS is commit- 
ting a sin of pride in envisaging a federation in which it is 
the driving force? 


{[D’Alema] No. On Sunday, during the “constituent 
assembly of the street” [alternative renewal movement 
including D’A. ma, Rete Secretary Orlando, Green Party 
leader Mattioli, claiming to act “at street level” rather than 
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at leadership level], | was speaking to a vast assembly of 
nondenominational and Catholic associations. The problem 
I raised was not a problem regarding the party. It was a 
problem regarding the Left, which is a much broader con- 
cept involving the complex of organized forces, the workers’ 
movement, participation, and associationism which bears 
witness to a series of programmatic aims and values. What 
is the Left in this country? Does it have the nght to exist? | 
ask myself these questions. Is the Left is a workers’ move- 
ment which wants to stand up for its mghts in the factories, 
to have more democracy in the factories? Which also seeks 
to safeguard social mghis through the reorganization of 
society and to get nd of patronage and welfarism, but not 
those forms cf safeguard and solidarity which are essential 
in a civil and modern country? Is the Left that world that 
seeks to champion a series of values and mghts for the 
citizenry, and thus a precise ethos for women’s liberation, a 
precise view of how drug addiction should be fought—but 
only through the rehabilitation of drug addicts—a precise 
vision of society based on solidarity? Well, that is what we 
were talking about in Sunday’s assembly, not about the 
party. The question I ask myself is how these forces and 
these values, these movements which bring together hun- 
dreds of thousands of young people, women, and workers, 
can be involved in a process of alternation, in building a 
team. 


[Ragone] Many of them identified with the referendum 
battle and with Segni. 


[D’Alema] What does that have to do with it? That was 
right; we ourselves stimulated that process. Because we 
fought a battle to change the rules of the game along with 
Scgni and, in that instance, in a clear manner. Nobody 
disputed Segni’s becoming the figurehead of that move- 
ment, of that very broad popular thrust which garnered the 
votes of 83 percent of the Italian people. Now, however. we 
do not think we will gain 83 percent on the problem of 
government. That would be a plebiscite. No. On the 
problem of government we will go our separate ways. In 
other words, the need for clanty toward the country arises 
when the transition occurs from the battle for the rules to 
the battle to build an alternative entity and program. And | 
repeat: I feel the need, first and foremost, to invert the order 
of things. What I disagree with in Segni’s political operation 
is, among other things, its extremely narrow, top-end 
nature. 


[Ragone] Occhetto has put forward a proposal for a constit- 
vent assembly: Could that not be meant in the same spirit as 
Segni proposing his Democratic Alliance? A meeting point 
between two methods? 


{[D’Alema] We shall find out. But in my view the point is 
that we must begin with a debate on our country, on the type 
of development we have had so far, and also with a more 
searching debate on Italy's role in Europe, on the possibility 
for it to continue being a great country in terms of its degree 
of civilization, of the level of its productive forces, and on 
how to reorganize relations between the public and private 
sectors in the economy and society... We have to begin with 
reality, with Italy's and people's real problems. Otherwise, 
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the entire debate is, en bloc, a politicizing debate, simply 
regarding politicians. | reject this. 


[Ragone] In other words, Segni just does not convince 
you”... 


{[D’Alema] | think that Segni, like many of us at this 
moment, is a man going through much torment. For 
example, I recal! having read some days ago that he 1s still 
calling on [DC Secretary] Martinazzoli to build a new 
political force together—him and Martinazzoli; this ts an 
initiative whose sense I do not understand. Because the 
sense in becoming leader of the progressive alternative 1s not 
the same. Anyway, | do not wish to conduct a logical 
analysis of his attempts and his research. It would be stupid 
and ungenerous. The truth 1s that forces are on the move. 
But that is exactly why the dividing line will be built around 
programs, a vision of the country, social ties, around whom 
you want to represent and even around whom you have to 
govern against. In a democracy of alternation, governing 1s 
“ways somebody against somebody else. At that point, 
however, the programmatic and ethical terms of a possible 
alliance between the Left ana democratic nondenomina- 
tional and Catholic circles must be made plain for all to see. 


[Ragone] What would you do nght now? 


{D’Alema] I feel a need, at this moment, for the PDS to 
make its contnbution. We still exist. Otherwise the PDS 
runs the risk of simply being a meeting point for those going 
to join the Left for Government. others going to the Dem- 
ocratic Alliance, and yet others going off to the constituent 
assembly for the street... Like a household, a family, where 
everyone sleeps under the same roof and then gets up in the 
morning and goes off to perform his daily activities. There 
you are: | would like us to set up a sort of family council, 
which would be enriched by these multiple expenences 
which we have had when taking part in this dialogue and 
this search in vanous directions 


[Ragone] What form would you give this family council? 
A congress? 


[D*Alema] No, I do not even think there is time for that: I 
feel great urgency. I have expressed a need. now we can all 
discuss it together. Naturally the party organs can adopt it in 
the most suitable form. We must start talking about the 
government and the prospects and role of the Left again, in 
order to define the terms of a debate. Having said that, | am 
not going to ask Segni to then subscribe to it, that would be 
inelegant. But at least we would understand each other. We 
will tell him: This is the basis on which we wish to start a 
discussion. Are you interested? Do we have to correct it? Let 
us compare notes. 


Secretary of Italian Liberal Party Resigns 
‘Irrevocably’ 

LD1305125493 Rome RAI Televideo Teletext in Italian 
1200 GMT 13 May 93 


[Text] The secretary of the PLI [Italian Liberal Party], 
Renato Altissimo, has written to the president of the 
party, Valerio Zanone, to inform that he 1s “irrevocably” 
resigning from the post of secretary. 
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Poland’s Lech Walesa Concludes Visit 


LD1305170393 Lisbon Radio Renascenca in Portuguese 
to Europe 1500 GMT 13 May 93 


[Text] The Polish president is returning home shortly. A 
few moments ago, he gave a news conference at Queluz 
Falace. Pedro Leal reports. 


[Leal] This afternoon’s news conference was the last 
official ceremony of Lech Walesa’s visit to Portugal. In 
Statements to journalists, President Mario Soares 
announced that Portugal will soon ratify the EC accord 
on association with Poland. 


[Begin Soares recording] We are going to ratify the 
accord with Poland, which other EC countries have 
already ratified. The accord has already been presented 
to parliament. We are also going to facilitate the granting 
of visas. [end recording} 


[Leal] Lech Walesa reiterated the need for the EC to be 
built with Central European countries; that is, Poland, 
Czechoslovakia, and Hungary. As for Poland's internal 
problems, with the possibility of a general strike being 
convened for this week as proof of the workers’ discon- 
tent, Lech Walesa said the reforms are difficult and 
painful but they must continue to ensure the success of 
the transition process. 


* Anglo-American Arms Competition Described 
93WE0390B Lisbon O DIABO in Portuguese 13 Apr 93 
p?7 


[Article by C.S.L.: “Navy: Controversial Choice™} 


[Excerpts] The Portuguese Navy has provisionally 
chosen a sophisticated and expensive satellite communi- 
cations system. Apparently an American competitor has 
been passed over in favor of an English one. However, as 
in the famous case of the “helis” [helicopters], there is 
talk again of the descent of the “lobbies” on Lisbon. 
High international intrigue. [passage omitted] 


Several hotels in the capital are again witnessing the 
discreet arrival of American and English businessmen, 
advised by reserve officers of their countries and former 
government officials. At issue is who will win a new and 
valuable contract to supply the satellite communications 
equipment for the Vasco da Gama class frigates. 


The frigates need systems that will enable them to carry 
Out autonomous missions in distant regions, with con- 
tinuing links to the command centers in national terri- 
tory. The equipment is becoming more important from 
the standpoint of the Portuguese interest, correctly evalu- 
ated by the defense minister, considering that the issue is 
primarily one of equipment for missions outside the 
framework of NATO, particularly in Africa. Complex 
System 


The system includes parabolic antennas and transmis- 
sion domes, computers linked to data systems and bases, 
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mechanisms for “friend/enemy” operational identifica- 
tion (IFF), electronic countermeasures and mechanisms 
to combat active electronic countermeasures, audio- 
visual security systems, cipher/encoding mechanisms, 
etc. 


The competitors are GEC-Marconi-MCCS, which is here 
with a proposal which 1s apparently national, but which 
in large part is of British origin (which could explain why 
the Portuguese office of Marconi had no knowledge of it 
when contacted by O DIABO]. The other competitor is 
American, represented in Portugal by the Defex com- 


pany. 


The Marconi system is less expensive, but is also consid- 
ered less advanced in capability (both in data storage and 
in resistance to electronic warfare measures, such as 
jamming and interference), and with higher maintenance 
costs (either because some of the technology is outdated 
or because of the cost of the technical assistance, already 
known to other NATO partners). Nonetheless, it is a 
“very capable and modern” system, we were told by a 
source linked to the Portuguese Navy, who added that 
the CEMA [Navy chief of staff] had already appointed a 
technical commission to analyze the project in advance. 


The American system ASI (Allied Signal Inc.) has 
already been tesied in the United States and in the Dutch 
Navy and, according to the builder, includes some tech- 
nologies to resist a saturated electronic environment. 
The system was well tested in the Gulf War theater. The 
equipment is much more expensive than the British 
equipment, but is allegedly more powerful and with 
smaller costs in technical assistance. The same technical 
commission of the Navy rated the American project in 
second place. 


In the Wings 


Several sources speculate on the reason for the “Navy's 
inclination toward the British industry.” According to 
various sources, if, on onc hand, this leaning serves as a 
warning to the Americans that they cannot “do whatever 
they want” in Portugal, on the other hand it may not 
always favor the most capable equipment structures. 


But the most controversial issue in this “war"’ is the fact 
that the Navy is allegedly planning to acquire on/y one 
communications system, which would be transferred 
from frigate to frigate, according to the priority of their 
missions, thus preventing them from being able to operate 
at the same time, as a task force or separately. Moreover, 
the degree of sensitivity and complexity of the equip- 
ment seems to dictate against moving it from one vessel to 
another. Be that as it may, sources in the Navy told us 
that the Navy really intends to acquire just one system, 
“with the serious possibility of acquiring only one 
more.” 


The last word will rest with the defense minister. But 
whatever Fernando Nogueira decides, there will be 
someone who will feel hurt, in London or in Washington, 
and who will blame the “lobbies” on the other side. It ts 
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this way now, as it will be in future sensitive decisions 
concerning other international materiel: the Colt M-16 
automatic mfle, in competition with the Australian, 
English, French, and German rifles; the F-16's for the 
FAP [Portuguese Air Force], which could either come 
directly from the United States or from the Netherlands 
(a remote possibility); the new medium tanks for the 
Army (competition between the M-60 and the Leopard, 
or between Americans and Germans); antiaircraft 
defense systems (where the German Gepard comes up 
against as yet unknown competitors), etc. 


In summary and in conclusion, despite our mild cus- 
toms, we are still on the world’s lips concerning the 
question of the supply of war materiel. And we must 
have the stomach (and the head) to resist the voices of 
the sirens and Tritons of the moneyed metropolises. 


Central Bank Governor Unworried by Escudo 
Devaluation 


LD1305185493 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1800 GMT 13 May 93 


[Excerpts] The value of the escudo has gone down by 6.5 
percent. The Portuguese currency has been devalued 
following the peseta’s 8.5 percent devaluation decided at 
an emergency session of the European Monetary Com- 
mittee held at Spain’s request. [passage omitted]. 


Bank of Portugal Governor Miguel Beleza said that this 
devaluation was not desirable but could not be helped. 


[Begin Beleza recording] [passage omitted] In the cir- 
cumstances I am perfectly at ease, calm, and happy with 
the escudo’s central exchange rate [Beleza corrects him- 
self] central parity. It seems to me that, in the circum- 
stances, given what has happened with the peseta, 6.5 
percent is an excellent devaluation figure for the escudo’s 
central parity. 


In the view of the Portuguese authorities—of both the 
Government and the Bank of Portugal—this realign- 
ment was not desirable nor necessary. The simple fact of 
the matter, however, is that it was found to be indispens- 
able—by me and naturally by the Government which has 
responsibility on the matter—to avoid the possibility of 
competitive devaluation which might cause the Portu- 
guese economy excessive difficulties. Hence the decision 
partly to follow the devaluation of the peseta’s central 
parity. 


I wish to make it clear that the reason why I regard this 
as a good result lies in the fact that the policy of stability 
has in no way been called into question, especially—and 
I shall be going into this later—the policy of exchange 
rate stability, in the correct meaning of the term, that is 
being pursued. Bearing particularly in mind that I have 
received assurances, reiterated today in the Brussels 
communique and certainly also reiterated in Lisbon, of 
the continuing prosecution of a policy of budgetary rigor, 
wage restraint, and nondeviation from the essential 
parameters of economic policy, I believe that we have no 
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reason to worry—and I am not worried—as to the 
evolution of the main variables which concern us. [end 
recording] [passage omitted] 


Defends EMS 


LD1305201493 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 13 May 93 


[Statement by Miguel Beleza, governor of the Bank of 
Portugal—live] 


[Excerpt] [passage omitted] In my opinion, the European 
Monetary System [EMS] 1s indispensable, especially to a 
small country like Portugal. In my opinion, the fact that 
the EMS’ exchange rate mechanism has survived the 
storms that have buffeted it suggests that it is a solid 
structure and that it will endure, and I hope this will be 
the case. I regard it as essential to Europe and to 
Portugal. 


Minister Says Escudo Devaluation Good for 
Exports 

LD1305221093 Lisbon RDP Antena | Radio Network 
in Portuguese 1900 GMT 13 May 93 


[Excerpt] There has been reaction by a member of the 
government to the 6.5 percent devaluation of the escudo. 
Minister of Industry and Energy Mira Amaral com- 
mented minutes ago in Oporto: 


[Begin recording] [Amaral] The peseta was devalued; it 
was obvious we had a serious competition problem with 
Spain, Spain is our natural market—an extention of the 
Portuguese market—and therefore we also needed to 
make a realignment in the valuation of the escudo and 
that 1s what happened. | would like to, anyway, call your 
attention to the fact that this movement was triggered by 
the Spanish peseta and not by the Portuguese escudo and 
we had to, naturally, accompany that move so we did not 
harm or put at risk the competitiveness of Portuguese 
exports. 


[Unidentified correspondent] What is the implication 
for Portuguese industry? 


[Amaral] It is obvious this 1s a move which was needed 
so Portuguese products could maintain the competitive 
levels they had in Spain which ts a very important 
market for Portugal. Therefore, from the moment of this 
move by the peseta it was obvious that if there was no 
change in the escudo, Portuguese exports would be 
harmed. Hence, the devaluation took into account, will 
have taken into consideration the competitiveness of 
Portuguese exports, and may allow the same competi- 
tiveness to be maintained in the Spanish market. [end 
recording] [passage omitted] 
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Finance Ministry: Policies Not To Be Reviewed 
LD1305230193 Lisbon RDP Antena 1 Radio Network 
in Portuguese 2000 GMT 13 May 93 


[Text] In a communique released this evening the Min- 
istry of Finance commented on the devaluation of the 
escudo. The communique states that “the government 
will not be reviewing its present economic policies.” The 
Finance Minister's Office adds that it will continue 2 
policy of budgetary restraint and a stable exchange rate. 
The Ministry of Finance goes on to state that the 
devaluations of the escudo, by 6.5 percent, and of the 
peseta, by eight percent, were approved in consensus 
with the EC finance ministers and central banks. 


Cavaco Silva on Economy, Future of NATO 


LD1405 132393 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1100 GMT 14 May 93 


[Excerpt] For just under an hour this morning the prime 
minister reviewed the domestic and international polit- 
ical situations in an address to national defense auditors. 
Natercia Simoes reports: 


[Simoes] Prime Minister Cavaco Silva said that the fall 
of the Berlin wall! and the collapse of the totalitanan and 
socialist regimes had confronted the world’s democracies 
with the resurgence of phenomena like nationalism. 
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He stated that since 1985 the government has been 
working to promote economic growth, in order to narrow 
the gap separating Portugal from other economies. In the 
prime minister’s view the situation in Portugal is far 
from the worrying state of affairs obtaining elsewhere in 
Europe. According to the latest data the Portuguese 
economy rose by 1.5 percent in 1992, more than double 
the EC average. Unemployment in Portugal stands at 5 
percent whereas in Spain it has already reached 22 
percent. 


Cavaco Silva stressed that Portugal's signing of the 
Schengen agreement does not entail a severance of ties 
with the Portuguese-speaking African countries and 
Brazil, provided they have entered our country legally. 
[sentence as heard] 


On the question of enlarging NATO to include the 
countries of East Europe, the prime minister said that he 
sees no advantage in this happening in the immediate 
future. 


Cavaco Silva spoke of what he described as speculative 
attacks launched against the European monetary system 
in the past few months. He also discussed the worsening 
situation in Yugoslavia. He said he believes that Maas- 
tricht remains the best bet. 


The prime minister pointed out that Portugal is playing 
a relevant role in the processes unfolding in Angola and 
Mozambique. [passage omitted] 
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Peseta Devalued by 8 Percent Within EMS 


AU1305162493 Paris AFP in English 1614 GMT 
13 May 93 


[Text] Brussels, May 13 (AFP}—The Spanish peseta was 
devalued by eight percent within the European Mone- 
tary System [EMS] here Thursday [13 May], and the 
Portuguese escudo by 6.5 percent, German Bundesbank 
senior official said here. 


The devaluations had been expected in connection with 
a meeting here of the E.C. Monetary Committee. 


Finance Minister on Devaluation 


LD1305202293 Madrid RNE-1 Radio Network in 
Spanish 1800 GMT 13 May 93 


[Excerpts] A few minutes ago [Minister of Finance and 
Economy] Carlos Solchaga announced a 1.5 percent cut 
in interest rates. Following the eight per cent devaluation 
of the peseta the interbank rate tomorrow will be 11.5 
percent. The announcement was accompanied by expla- 
nations of the Bank of Spain's request to the European 
Monetary Committee. Juan Carlos Leon was at Carlos 
Solchaga’s news conference. Good evening. 


[Leon] Good evening. Minister of Economy Carlos Sol- 
chaga is still continuing his news conference, explaining 
this eight percent devaluation of the peseta which was 
decided today. According to Solchaga, it is the political 
uncertainties due to the elections which are creating 
difficulties for the peseta in the currency markets. Polit- 
ical rather than economic questions, Solchaga says, are 
affecting the peseta. The level of currency reserves is still 
considerable but the cost of nearly four billion pesetas to 
maintain the value of our currency is what led the 
government to request the realignment in the European 
Monetary System. The government has not lowered 
interest rates earlier in spite of what other countries have 
done because they thought that it would depress the 
Situation even more and it has decided, following this 
devaluation of the peseta, to lower interest rates by 1.5 
percent, as Carlos Solchaga has just anmnounced. 


[Begin Soichaga recording] The government's aim fol- 
lowing this is for it to be possible to ease the interest 
situation in our country, and the Bank of Spain has told 
me that tomorrow it will cut the official rate—or the 
basic rate—by 1.5 points. The government's aim is also 
io continue to watch strictly the imbalances of the 
economic situation and, of course, as soon as the election 
campaign ends to carry on with our plans of budgetary 
rigor and in general of economic vigilance which we have 
been carrying out in recent times. This 1s what I have to 
say in connection with the decision made by the govern- 
ment today and which was endorsed by the Monetary 
Committee. [end recording] 


Interest rates will be 11.5 percent, compared with 13 
percent until now. The peseta’s new rate band must have 
credibility. The decision to devalue was taken, Solchaga 
said, to surprise the market, faced with an ordinary 
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meeting of the Monetaryy Committee which was initially 
without interest. Spain, the minister said, received the 
support of other countries, especially Germany. This 
eight percent reduction in the value of the peseta 1s 
sufficient and must be a safety cushion to maintain the 
peseta’s new band in the European Monetary System. 
That's all from the Ministry of Economy. 


[Announcer] [passage omitted] Reasons of national 
interest: that is how Deputy Prime Minister Narcis Serra 
this afternoon explained the government's approval this 
morning of the Bank of Spain's request for this measure: 


[Begin Serra recording] ...because its decision is to con- 
tinue to govern. [incomplete sentence as heard] It has 
done so because it considered that it is what is mght for 
this country, without electoral considerations of any 
kind. We do not believe that we should continue losing 
currency at the rate which we had, using them to sustain 
the peseta. And it was in terms of the interests of Spain 
which we made that decision. [end recording] 


Gonzalez on Reasons for Devaluation 


LD1305225693 Madrid RNE-1 Radio Network in 
Spanish 2100 GMT 13 May 93 


[Excerpt] [Announcer] The inside story of this decision 
by the Spanish Government [to devalue the peseta] was 
explained this evening by [Prime Minister] Felipe 
Gonzalez in an informal conversation with a small group 
of journalists, including our colleague Pedro Fernandez 
Cespedes. Good evening Pedro. 


[Fernandez] Good evening. 


[Announcer] What exactly did the prime minister say to 
you at that informal meeting? 


{Fernandez} It was in effect an informal meeting, 
without microphones, which obliges us to try to repro- 
duce as faithfully as possibly the prime minister's words 
on this devaluation, which was agreed on yesterday at a 
meeting held at Moncloa Palace by Prime Minister 
Gonzalez, Economy Minister Carlos Solct aga, Deputy 
Prime Minister Narcis Serra, Luis Angel Rojo, governor 
of the Bank of Spain. At the meeting they weighed, 
regardless of the electoral process, the advantages and 
disadvantages of a measure like this, with a serious 
economic crisis and, as Felipe Gonzalez says, with 
contrary currents. In these circumstances, it was decided 
to carry out a devaluation that would calm the markets 
and enable interest rates to be cut, taking advantage of 
an ordinary meeting today of the European Monetary 
Committee. This cut in the price of money could be 
considered, Felipe Gonzalez emphasized, as the starting 
point of a beginning of a recovery, although he also said 
that this may also be interpreted in a slanted way. The 
prime minister believes the cause of the pressure on the 
peseta, which had created an atmosphere in which deval- 
uation was expected every weekend, is the uncertainty 
about the election result. [passage omitted] 
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Finance Minister Rejects CiU's Tax 
Regularization Plan 


BR1405 144593 Barcelona LA VANGUARDIA in 
Spanish 7 May 93 p 84 


{Article by Mariano Guindal: “Zabalza Calls Roca’s 
Proposa: for New Fiscal Regularization ‘Irresponsible’— 
Says That CiU Position Is Attack on Credibility of Tax 
System™] 


[Text] Secretary of State for Finance Antoni Zabalza 
forcefully discredited the proposal made by CiU [Con- 
vergence and Union] Secretary General Miquel Roca 
concerning the advisability of creating a new system of 
fiscal regularization. “What Mr. Roca said is wrong and 
irresponsible,” he stated. 


In a statement to LA VANGUARDIA, Anton: Zabalza 
said that it was seriously irresponsible “to advocate fiscal 
regularization because that only would serve to discredit 
the tax system. Any sort of fiscal regularization would 
cause enormous problems for the immense majority of 
taxpayers who comply with their fiscal obligations. It 
also would validate fraudulent conduct by those who do 
not comply.” 


Zabalza added that repeating these initiatives would end 
up rendering them ineffective, as people would then 
expect other opportunities in the future. “All this non- 
sense merely serves to undermine social acceptance of 
the tax system.” 


Faced with the argument put forward by Miquel Roca, 
whose last fiscal regularization was insufficient to 
uncover all the undeclared income that still lies outside 
the state tax audit system, Zabalza said that “the gov- 
ernment implemented a reliable regularization process 
that was justified by the extraordinary circumstances 
created by the disappearance of treasury promissory 
notes and checks.” He added that this process was well 
understood by society and that it has paid off with the 
uncovering of more than 1.7 trillion pesetas. 


In his opinion, the last regularization worked because the 
government made it clear that this was the last chance. 
“This stance still defines government policy on this 
matter.”’ In this respect, he recalled that this point was 
agreed with the rest of the parliamentary groups, pre- 
cisely to give legal and political coherence to the opera- 
tion. 


Unlike the position put forward in the CiU platform, the 
finance minister argues that fraud only can be combated 
in a consistent and permanent way by means of inspec- 
tions. “The clear improvement in the inspection process 
and the growing difficulties which this entails for 
investing undeclared income currently is creating a lot of 
tension among tax cheaters. The response to this tension 
cannot be to offer a new regularization as Mr. Roca 1s 
doing, but rather an invitation to send in supplementary 
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declarations.” According to Zabalza, it is better to vol- 
untarily send in a supplementary declaration than to 
expose oneself to the mgors of an inspection. 


The finance minister feels that Roca’s comments are 
particularly irresponsible since they were made at the 
height of the tax return season. This could create confu- 
sion among those taxpayers who have put off regular- 
izing their fiscal situation in the hope that there might be 
some sort of “fiscal amnesty.” 


Public Debt 


According to Miquel Roca “this is not a question of 
arbitrating a new fiscal amnesty, but rather of designing 
a new financial tool that would make it possible to 
uncover black money, while at the same time relieving 
the high level of the Spanish public debt.”’ Roca feels that 
the volume of public debt—some 30 trillion pesetas—1is 
making it difficult to control inflation and lower interest 
rates. 


For his part, Zabalza argues that it 1s a serious mistake to 
say that the public debt situation is worrying. By the end 
of 1992, the debt of all Spanish administrations was 46.5 
percent of GNP. The EC average, on the other hand, is 
62.8 percent. In other words, says Zabalza, Spain is 16.3 
percent below the Community average. Only three coun- 
tries in the European Community—Luxembourg, the 
United Kingdom, and Germany—have a lower public 
debt than Spain in terms of GNP. 


“This healthy situation,” says Zabalza, “is internation- 
ally recognized, as attested by the maintenance of 
Spain's international rating. Mr. Roca does not seem to 
be well versed in the latest developments in the interna- 
tional financial markets, because if he knew about them, 
he would not have said what he did.” 


PSOE To Fight ‘Culture of Ostentation’ 
BR 1305145793 Madrid ABC in Spanish 8 May 93 p 29 


[Article by Gonzalez Lopez Alba: “Socialists Promise To 
Fight Culture of Ostentation of the ‘Beautiful People’— 
Propose Adopting Point-Based Driver's License’’] 


[Text] The PSOE [Spanish Socialist Workers’ Party] 
platform says that “faced with a culture of ostentation 
and money,” the party will undertake “to encourage 
another culture based on the values of solidarity and 
tolerance.” It will also propose implementing a point- 
based driver's license, a new housing plan for 500,000 
families, investment of 700,000 million pesetas in voca- 
tional training, and fully paid maternity leave. 


The platform, whose drafting was coordinated by Fran- 
cisco Fernandez Marugan, and which is to be approved 
Monday by the Federal Committee, contains the fol- 
lowing proposals: 
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Employment 


Temporary contracts will be limited to those situations 
in which the activity justifies the limited period. They 
will be eliminated as a means of boosting employment. 


Industrial Democracy 


Extension of the rights of information, consultation, and 
negotiation of workers with regard to measures which are 
adopted by employers and which have an impact on the 
level of employment. 


Strike Law 
Presentation of the text approved by the Senate. 


Vocational Training 


Investment of 700,000 million pesetas to develop voca- 
tional training. Guarantee of in-service practical training 
to all students who are going through the new vocational 
training system. 


Housing 


New plan to be implemented between 1996 and 1999 for 
at least 500,000 families. Balanced fiscal treatment to be 
given to renters and buyers. 


Education 

Free education between |2 and 16 years of age. Guar- 
antee that all students can learn a first foreign language 
from the age of eight, and a second from the age of | 2. 
Make physical and musical education universal from the 
age of six, and technological education from the age of 
12. Increase the number of universities. 


Health 


Reduction of waiting times: one day for general medi- 
cine and pediatrics, two weeks for outpatient specialist 
consultations and diagnostic tests, six months for 
planned hospitalization. Construction of 350 health cen- 
ters. Empower family doctors. Expand preventive atten- 
tion to include the dental health of children. Full assis- 
tance to those suffering from AIDS. 


Sports 


Establish study plans for new sports qualifications, and 
encourage competitive sports. Ban on symbols that 
incite violence. 


Infrastructure 


The basic reference is the Infrastructure Master Plan. A 
high- speed rail network will be set up along the Seville- 
Madrid-Zaragoza- Barcelona-French border axis. 
Gradual extension of the network to the east and north- 
east. 
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Mail 


Reduce delivery time for letters so that 95 percent of 
urban mail is delivered the next day, and 90 percent of 
mail between provinces in two days. 


Telephones 


Installation of 450,000 new rural lines. itemized bills to 
be sent to two million users in 1993, and all users by 
1997. 


Environment 


Creation of an Environmental Council. National Water 
Plan. National Water-Forest Restoration Plan. Estab- 
lishment of water purification systems in all towns with 
more than 15,000 inhabitants by the year 2000. 


Agriculture 

Increase the number of young people in this sector by 
offering such incentives as increasing the amount of 
subsidies for taking on young people and providing 
rebates on the interest on loans. Reforestation of | 
million hectares. Allocation of 220,000 million pesetas 
to support the agro-food industry. 


Fisheries 


Advance the transitional period of the EC Accession 
Treaty for the full integration of the fleet. 


Pensions 


Equalize the minimum widow's pension of those under 
60 years of age with those who are 60 and older. Increase 
the age for absolute orphanage pensions to 23 years. 
Guarantee that the minimum family pension will be 
equal to the net minimum wage. Wage increases in line 
with cost of living trends. Guarantee acknowledgement 
and payment within a maximum of 30 days after an 
application 1s made. 


Senior Citizens 


Approval of a Senior Citizen Plan. Inclusion of 40,000 
new semor citizens in the home help program. Construc- 
tion of 15,000 new public semor citizen homes and 
approval of another 18,000. Make the use of remote 
alarm systems universal for senior citizens over 80 years 
of age. 


Children 

Create an Ombudsman for Children to work alongside 
the conventional ombudsman. 

Women 

Encourage the entry of women into the labor market 
with part-time contracts. Maternity leave to be fully 


remunerated. Tax deductions for money spent on child 
care. 
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Young People 

Bonuses for stable part-time contracts. Low-interest 
credit to finance training of young people. Rental 
housing construction program to provide official protec- 
tion for couples. 


Consumers 


Law on civil liability for damage caused by defective 
products. 


Citizens’ Safety 
Deepen coordination between police forces. Prosecution 
for financial crimes. Encourage the separation of terror- 


ists in prisons. Increase funding for police and Civil 
Guard staff. 


Armed Forces 


Law governing the contribution of personal and indus- 
trial resources to the Ministry of Defense in order to 
regulate society's contribution in the event of crisis or 
serous threat. Encourage professional soldiers. Gradual 
replacement of troops with electronic surveillance sys- 
tems. 


Culture 


Encourage social acknowledgement of artists and cre- 
ators. Plan to support the movie industry. New plan to 
encourage reading. Plan to encourage dance. Encourage 
learning of Spanish abroad. 


Europe 


Full participation as of 1994 in the second phase of the 
Economic Union. Creation of a European Monetary 
Institute. 


PP Reported To Stress ‘Ethical Renewal’ 
BR1305145093 Madrid ABC in Spanish 8 May 93 p 31 


{[Unattributed article: “Aznar To Attend More Audit 
Sessions in 100 Days Than Gonzalez in 10 Years— 
Primary Goal is Ethical Renewal of Politics”) 


[Text] The PP [People’s Party] has worked on its gov- 
ernment platform for the last two years. The philosophy 
of the platform, which was approved at a meeting of the 
PP Executive Committee yesterday [7 May], is the 
ethical renewal of politics. It also concentrates on unem- 
ployment, drugs, civil liberties, and government audits. 
For the first time, the PP has an answer to all the 
problems facing the country. 


The PP is holding a convention of candidates today at 
which it will approve the broad lines of the electoral 
platform that it will present for the 6 June elections. 
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Drug Trafficking 


Fines for the public consumption of drugs. Free treat- 
ment for drug addicts who want to quit. Law against 
money laundering. Reform of the penal code so that drug 
traffickers serve full sentences. 


Health 


Privatization—in terms of management, but not owner- 
ship—of the Spanish health service. Competition 
between hospitals. Free choice of doctor and shortened 
waiting lists. 


Abortion 


Should the PP take power, it will not change the current 
legislation. This means that it will neither broaden the 
“fourth hypothesis,” nor will it agree to the abortion pill. 


Industry 

The PP promotes a policy to privatize the main state- 
owned companies and industries. In the specific case of 
money-losing companies such as Ensidesa, the PP feels 
that there is no reason why it should lose more than one 
German company, and it accuses the managers of incom- 
petence. 


Economy 


The fight against unemployment is one of the PP’s main 
aims. Reduce unproductive public spending. Should he 
come to power, [PP leader] Jose Maria Aznar has prom- 
ised to reduce the current number of ministries from 16 
to 12. The PP promises to first freeze, and then lower 
taxes. In this way it will be possible not only to promote 
savings for individuals, but also for companies, thus 
facilitating investment. Wide-ranging privatiza ion 


policy. 


Civil Liberties 


The PP sees itself as the heir to the UCD [Uni- of the 
Democratic Center] as regards civil liberties. [t will 
establish a new penal code and repeal the Corcuera law. 


Parliament 


Aznar is currently promising that if he takes office he will 
attend more ordinary audit sessions in his first 100 days 
than Felipe Gonzalez has attended in his |! years in 
government. The PP wiil facilitate the creation of inves- 
tigative committees. Creation of a “full house commit- 
tee’ to make audit sessions more flexible. Creation of 
budget control office. 


Justice 


The PP will change the system for selecting members of 
the National Council of Judicial Power so that it will be 
occupied by prestigious independent magistrates. The 
PP will appoint a career district attorney as attorney 
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general. This person should have not only the required 
legal experience, but also enjoy a prestigious reputation 
and will be nonpartisan. 


Spanish Television 

Media to be professionalized. Partial privatization of 
management. Mernbers of the board of directors are not 
entitled to have political affiliations. Director to be 
appointed by th: government at the board's suggestion. 
The creation of private television stations will be dereg- 
ulated. Antitrust law. 


Military Service 


Reduction of military service to eight months (it is 
currently nine months), and gradual creation of profes- 
sional armed forces. 


Defense Policy 
Slimmed down Army of some 115,000 men. Significant 
rapid intervention force. Reduction of air and navy 


bases. Modernization of equipment. Surface and subma- 
rine fleet to be reinforced. Air force to be strengthened. 


Anti-terrorist Policy 


Reform of the penal code so that terrorists serve full 
sentences. Demand that the French Government con- 
tinue cooperative efforts so that the ETA [Basque Moth- 
erland and Liberty] cannot reorganize on its territory. 
Special plan to improve resources available to the state 
security forces in the fight against terrorists. Create 
Cautious reintegration policy. 


Fight Against Corruption 


Correct changes which have made it legally possible for 
the public authorities to make arbitrary and whimsical 
decisions. Make a new law governing government con- 
tracts. Reinstate gov: rmment inspectors and allow the 
normal operation of bodies that want to undertake 
investigations, such as inspectors ffoin the Ministry of 
Finance. 


Infrastructure 


Bring our network of major roads into line with that 
found in the developed countries of the EC—in terms of 
both size and qu:'ity. Maintain our roads by means of a 
road network conservation plan. Urgent correction of 
bad areas. Refor-> the law on forced expropriation. 
Build 5,400 km of freeway. 


Social Policy 


Development of social services in accordance with the 
principle of subsidiarity. Encourage large nonprofit insti- 
tutions. Draw up a list of the benefits of the social 
protection services. 
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Policy Concerning Autonomous Regions 
Single administration. Establish a solidarity mechanism 
that will not cause comparative frnctions. Turn the 


Senate into a House of Territorial Representation. Give 
Ceuta and Melilla self-governing status. 


Education Policy 

Free education frsm three to 18 years of age. Free choice 
of school. Creation of a national curnculum and a 
secretary of state for vocational training. Establish a 
three-year course to obtain the “Bachillerato” [high 


school diploma]. Law governing access to and residence 
at university. 


Civil Service 


Reduction of the current 6.406 senior positions in the 
civil service. Hiring freeze for public jobs. Transparent 
pay system for senior posts to ensure that the salanes of 
these individuals correspond to the actual figure listed 
for such salaries in the general budget. 


Poll Shows Socialist Party ‘Comeback’ 
PM1305134993 Madrid ABC in Spanish 9 May 93 p 35 


[Unattributed report: “PSOE and People’s Party Stull 
Only | Percent Apart in Voting Intentions”) 


[Excerpt] Madrid—The Socialist Party and the political 
grouping led by [People’s Party Secretary] Jose Mana 
Aznar are still virtually neck and neck in voting inten- 
tions a month before the election, although the PSOE 
[Spanish Socialist Workers Party] has a slight advan- 
tage—-barely a point—according to the latest poll results 
published by Tele 5 and conducted by Sigma Dos over 
48 hours on 2-4 May. The poll shows the Socialists 
climbing back up to 35.8 percent and the People’s Party 
stable at around 34.5 percent. 


The main novelty to emerge from this poll is that the 
Socialists have been able to stanch the vote hemorrhage, 
while the People’s Party has stopped climbing. Never- 
theless, a 4-percent drop on the 39.8 percent it achieved 
in the 1989 elections would mean that the PSOE would 
fail by a long way to gain an absolute majority. The poll 
forecasts that mght now the party led by [Prime Minister] 
Felipe Gonzalez would lose between 23 and 33 of the 
175 deputies it won four years ago. 


The People’s Party, on the other hand, remains stable 
with between 139 and 148 seats. some 35 to 40 more 
than it had in the last legislative term. A less spectacular 
increase is forecast for the United Left, with 2.5 percent 
and some 10 deputies more than the |7 gained in 1989. 


As for the nationalist vote, the Sigma Dos poll shows a 
possible one-to-two-seat increase for the PNV [Basque 
Nationalist Party] and an identical decrease for Conver- 
gence and Union. In order to form a stable government 
the PSOE would be forced to rely on the two nationalist 
forces or else on the United Left, and even then only on 
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condition that its results are the best of those forecast by 
the poll. According to these figures, the People’s Party 
could also try to form a center-right government with 
[Convergence and Union leader] Pujol’s and [Basque 
Nationalist Party leader] Arzallus’ parties, but again, 
only if it achieves the best results shown in the poll, 
namely 148 deputies. 


The poll concurs with all those which have appeared in 
recent weeks in predicting the disappearance of the CDS 
[Democratic and Social Center] as a parliamentary polit- 


ical force, allocating it 1.2 percent of voting intentions. 


In the succession of weekly polls published by Tele § 
since mid-April the most noteworthy point is the PSOE 
comeback; it climbed from 34.4 percent on 16 April to 
35.8 at the beginning of May. The People’s Party, over 
the same period, went from 35.8 percent to 34.5 percent, 
losing just over | percent. 


In an analysis of voting loyalties the poll shows that 97.4 
percent of citizens who voted for the People’s Party in 
1989 are thinking of doing the same again, while the 
figure drops io 77.4 percent for the PSOE. On the other 
hand, 4.8 percent of former Socialist voters and 10.7 
percent of former Convergence and Union voters are 
leaning toward Aznar’s party this time around. 


The parties showing the greatest losses, according to 
Sigma Dos, are the PSOE, which could lose 23 percent of 
its voters, and the Catalan nationalists, who could lose 


78 percent. 

‘ae Socialists’ largest voting reserve is to be found 
among those who have no elementary education and 
those whose monthly income is below 110,000 pesetas: 


42.6 percent and 43.2 percent respectively. [passage 
omitted] 


Number of Layoffs in 1992 Highest in 15 Years 
BR1205 144793 Madrid ABC in Spanish 6 May 93 p 43 


[Article by Susana Alcelay: “1992 Saw Most Jobs Lost in 
Last 15 Years—83.237 Workers Affected, Almost 70 
Percent in Industry”) 
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[Text] Last year, layoffs due to labor adjustments 
reached a record figure of 83,237 workers, the greatest 
number of jobs lost in a single year over the last 15 years. 
According to the latest data from the Minisiry of Labor, 
adjustments were carried out primarily in the industrial 
sector, where some 70 percent of the layoffs were con- 
centrated. 


The 83,237 workers who were layed off last year repre- 
sents more than 20 percent of the number of people who 
lost their jobs in 1991, and almost 60 percent more than 
in 1977, the first year for which figures are available 
from the Ministry of Labor. 


The same data also reveal that most of the jobs lost were 
concentrated in the industrial sector, which underwent a 
comprehensive reconversion process last year. Industrial 
sectors such as steelmaking, mining, chemicals, and the 
automotive industry underwent major adjustment pro- 
cesses, both in terms of labor and capacity. For every 10 
workers laid off in 1992. seven were in industrial sectors. 
Industry was followed by services, construction, and 
agriculture. 


The data from the ministry led by Luis Martinez Noval 
make it clear that companies resorted to layoffs more 
often last year than to transitional options, such as the 
suspension of collective labor agreements, which 
affected 10 percent more workers than in 1991, or 
reduced working time. Almost 30 percent fewer workers 
had their working time reduced 


Altogether, labor adjustments last year affected 341,607 
workers, a figure that was slightly higher than that 
recorded in 1991, although it 1s the highest one recorded 
since 1986. Of the 14,230 layoffs due to labor adjust- 
ments, almost 80 percent were agreed and mainly 
affected the industrial sectors, followed by services, 
agriculture, and construction. 


On the other hand, compensation for layoffs, which have 
multiplied fourfold since 1982. reached a total of 
307,378 million pesetas between January and November 
of last year, an increase of 20.65 percent. 
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Regime Recognizes Former Yugoslav Republic of 
Macedonia 


LD1305123093 Belgrade TANJUG Domestic Service in 
Serbo-Croatian 1113 GMT 13 May 93 


[Text] Geneva, 13 May (TANJUG}—The Swiss Govern- 
ment has decided to recognize the Former Yugoslav 
Republic of Macedonia [FYRM] as an independent 
State, it has been announced in Bern today. 





SWITZERLAND 3s 


The federal government charged the Ministry of Foreign 
Affairs with completing preparations for establishing 
diplomatic ties with the FYRM, a government statement 
says. 


Even before the recognition, Switzerland had informal 
ties with the FYRM via a special bureau in Geneva, the 
Statement says. 
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Atun Cited on Meeting With U.S. Official 
Ransom 


TA1405075893 Nicosia Bayrak Radio in Turkish 1930 
GMT 13 May 93 


[Text] Republican Assembly speaker Hakki Atun has 
received David Ransom, director of the U.S. State 
Department Office of Southern European Affairs, and 
conferred with him for approximately an hour and a 
half. 


In a statement he made after the meeting, Atun recalled 
that the US. diplomat is in Cyprus to be briefed prior to 
the 24 May talks which will take place in New York. 
Atun said that Ransom expressed the United States 
wish to assist in finding a solution to the Cyprus issue 
and that they discussed the confidence-building mea- 
sures, pointing out that Ransom supports taking certain 
risks when necessary. Atun stated that he briefed 
Ransom on the latest developments regarding President 
Rauf Denktas’ authority as a negotiator. 


Atun stated that at the meeting, the Turkish Cypriot 
side's initiatives in the areas of sovereignty, the return of 
refugees, economic and physical security of the Turkish 
Cypnot people, and confidence-building measures were 
discussed. Atun said that he had clearly explained to 
Ransom that the Maras [Varosha] issue should be dealt 
with in the framework of a separate package and that 1 
would be dangerous to discuss the Maras issue within the 


New York agenda. 
Kliridhis Assares Settlement of U NFICYP 
Problem 


NC1305211693 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 2000 GMT 
13 May 93 


{Text} The members of today’s conference in Athens. 
whicl. +~s held with President Glavkos Klindhis and 
Greek Prime Minister Konstandinos Mitsotakis, came to 
the conclusion that the possibilities for the withdrawal of 
UNFICYP [UN Forces in Cyprus] have been reduced 
considerably. This statement was made by President 
Klindhis at Larnaca Airport tonight upon his return 
from Athens. 


Klindhis noted that both the Greek and Cypriot Gov- 
ernments have been given assurances that the difficulty 
caused by the Russian veto will be overcome. The 
president also said that at the Athens conference they did 
not confine themselves to assurances but also discussed 
in depth the question of what should be done if 
UNFICYP finally withdraws. Klindhis further noted 
that the conferees discussed the upcoming New York 
talks, assessed the Turkish positions, and drew unam- 
mous conclusions on how to handle the whole issuc. 
Finally, the president said that Cyprus’ application for 
EC accession was also discussed. 


Asked how he considers it possible for a permanent 
Security Council member country such as Russia to 
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change its stand in such a short time, KJinidhus said even 
if Russia does not change its position, other ways will be 
found to finance UNFICYP and that Cyprus will not be 
left without a peace force. The president said that this is 
very important for the government, adding thz: the 
position he outlined was that 11 would be inconceivable 
for him to go to New York for talks if 1 were not certain 
that there will be a solution to the UNFICYP problem. 


Denktas Views Russian Veto, UNFICYP 


NC1405090793 Nicosia BRTK Teievision Network in 
Turkish to Cyprus 1630 GMT 13 May 93 


[Text] President Rauf Denktas has said that the presence 
of a UN observer group in Cyprus will be enough if the 
Greek Cypnots refrain from violating the buffer zone. In 
a Statement on Russia's veto in the UN Security Council 
against the proposal for the conversion of the voluntary 
funding of the UN Forces in Cyprus [UNFICYP] into 
mandatory funding. Denktas sand: Russia has explained 
the reasons for its veto. Its decision must be respected. A 
solution will probably be found. 


Stressing that Greek Cypriot uneasiness on the matter 1s 
politically motivated, Denktas recalled that the Greek 
Cypnots have used U NFICYP as an umbrella to protect 
their pseudo-title of the Cyprus Government for 29 
years—a government devoid of any legal basis—and 
stressed that they wish to continue to use that umbrella 
at the present ume. Denktas also said that a UN observer 
group will be enough to fulfill the objective if the Greek 
Cypriots move to violate the buffer zone. He described 
the objective as being the presence of an international 
group of witnesses 


Denktas drew attention to the Greek Cypnot wish to 
further mislead the world by using UNFICYP's accred- 
itation to the Greek Cypriot Administration. He 
asserted: | said many years ago that the presence of an 
observer group in the buffer zone will be appropriate. 
The Turkish troops have established peace in Cyprus. 
The UN officials are international witnesses or observers 
and they submit their reports to New York. Fearing that 
they will tell New York who the guilty side is, the 
offenders and aggressors will abandon their attacks. That 
has always been the case. Hiding behind the title of the 
Cyprus Government, the Greek Cypriot side has always 
disrupted the peace on the island. 


Denktas explained that neither the TRNC [Turkish 
Republic of Northern Cyprus} Armed Forces nor the 
Turkish military units will take acon or a step forward 
if the Greek Cypnots refrain from disrupting the peace 
and violating the buffer zone, and said that the task of 
the military forces 1s to prevent a Greek Cypriot attack. 
He also recalled that this has always been the case and 
that the military forces in northern Cyprus have never 
assumed an aggressive stand. Denktas recalled the past 
proposal made by the Turkish Cypriot side that local 
military units be placed under UN command in order to 
remove the vacuum that will be created by the departure 











peace can be the duty at cath ads a & alee 
reconciliation 1s reached. Meanwhile, the two sides 
should be obliged to help the United Nations. 


Denktas Cited on Greek Cypriot Reaction 


TA1305 185993 Ankara TRT Television Network in 
Turkish 1700 GMT 13 May 93 


[Text] Rauf Denktas, president of the Turkish Republic 
of Northern Cyprus ‘TRNC], has said that if the Greek 
Cypriots do not engage in peace-disrupting actions such 
as violating borders then the presence of a UN observers 
team in Cyprus will be sufficient. 


Denktas stated that the Greek Cypnot reaction to the 
Russian veto of the UN Securnty Council resolution 
calling for compulsory financial contributions to UN 
peacekeeping forces is politically motivated. He added 
that the Greek Cypriot administration is trying to keep 
UNFICYP in the buffer zone to perpetuate the ttle of 
the Republic of Cyprus which it has usurped. Denktas 
noted that neither the Turkish troops nor the Turkish 
Cypnots will engage in any action that might disrupt 
peace unless faced with Greek Cypnot aggression. He 
added that under the circumstances it will be sufficient 
to have a UN observers delegation on the island and that 
the issue is to have an impartial international team of 
witnesses. 


F Minister Leaves for New York Talks on 
UNFICYP 


NC1405 102593 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 0700 GMT 
14 May 93 


[Text] Foreign Minister Alekos Mikhailidhis left from 
Athens this morning to go to New York where he will 
meet UN Secretary General Butrus Butrus-Ghali and 
members of the Security Council. The main issue of his 
talks will be the problems caused by the uncertainty over 
the future of UNFICYP [UN Forces in Cyprus] and the 
upcoming talks on the Cyprus issue. 


Eroglu Cited on Denktas Negotiating Authority 
TA1405 102393 Nicosia Bayrak Radio in Turkish 0500 
GMT 14 May 93 


[Excerpt] Prime Minister Dervis Eroglu has said that the 
government favors negotiations but does not intend to 
surrender the Turkish Cypriots’ nghts at the negotiating 
table. Eroglu called on the Turkish Cypnot people to 
unite at this critical stage and to accept their responsi- 
bility in the economic mobilization to support the cause 
more forcefully. 





ments on the Cyprus issue, and updated them on the 
internal and economic situation in the country. 


In his speeches during his village tours, Eroglu said that 
the government is not considering avoiding the negoti- 
ating table and added that at the table the government 


Eroglu said that they will try to prove that they are in the 
right through the negotiations and added thai it is 
necessary that the world be shown the unjustness of the 
Greek Cypnots. Eroglu stated: We will explain to the 
world the aims of the Greek Cypnots both at the 
negotiating table and outside the negotiating room. 


Eroglu pointed out that the negotiations will be con- 
ducted by keeping in mind the realities on the island and 
the mghts that the Turkish Cypriot people have been 
gained. He added that the world should also see the 
realities on Cyprus ar | make its assessments accord- 
ingly. Eroglu stressed that it 1s impossible to attain 
anything by pretending that nothing has happened in the 
country and by behaving as though living together were 
once again possible. Eroglu pointed out that the number 
of countnes and peoples that have become aware of the 
realities on Cyprus has increased and that the Turkish 
Cypnots’ nghts—attained by blood—are being appreci- 
ated more and more. He added that under these condi- 
tions it 1s Our duty to defend these rights at the negoti- 
ating table and not to abandon the negotiations while 
defending our rights. 


Eroglu pointed out that discussions about the authority 
of the negotiator are over and added that it was necessary 
that these discussions be left behind because there 1s full 
trust in the president. Eroglu said: The authority of the 
president has been renewed, and he will conduct the 
negotiations with full authority. 


Eroglu stressed that it will not help anyone to hold 
internal disputes prior to the 24 May talks and added 
that this kind of behavior only makes it more difficult to 
defend the Turkish Cypnots’ mghts. Eroglu asked that 
actions that harm the state and country should be 
avoided but that constructive criticism within limits is 
necessary. 


Eroglu said that dialogue 1s continuing with other parties 
regarding the constitutional amendments on ciections 
and a referendum and added that the outline of the 
constitutional proposal will be brought out next week. 
Eroglu pointed cut that when it becomes necessary to 
hold early elections, the main parties will decide on the 
issue. He added: Nobody is afraid of the elections, our 
accomplishments are obvious. We will decide on carly 
elections if that 1s what 1s needed. The government is 
mature enough to make the necessary decision when 
necded. [passage omitted] 
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Columnist Advises ‘Calm’ After Russian UN Veto 


NC1305 123393 Nicosia ELEVTHEROTIPIA in Greek 
13 May 93 p 1 


{Column by A. Konstandinou: “Keep Calm, UNFICYP 
Will Not Leave”} 


[Text] The complication on the issue of UNFICYP [UN 
Forces in Cyprus], after the veto from Russia at the UN 
Security Council meeting, has caused serious concern. 


An emergency meeting of the National Council is being 
called immediately. A military council meeting is being 
called by President Klindhis. Kliridhis is leaving imme- 
diately for Athens to discuss the whole issue. Then, more 
urgent initiatives will be undertaken in the same vein. 


But why so much turmoil? For Russia’s veto? The world 
will not disappear even if UNFICYP withdraws. Let the 
blue helmets go. Anyway, it is them who will miss... the 
subsidized tourism. [ellipsis as pubiished] 


Let us see this calmly and seriously. 


Following the Russian veto Tuesday [11 May] night 
there is a persistent rumor on UNFICYP’s the possible 
withdrawal. Is it possible that UNFICYP will withdraw 
for as long as the Cyprus issue is pending? Logic replies: 
No. 


Is it possible that UNFICYP will withdraw when the 
procedure for solution of the Cyprus issue is being 
channeled? Logic replies: No. Is it possible that 
UNFICYP will withdraw before there are other secure 
ways of safeguarding or even imposing peace in Cyprus? 


Logic replies: No. 


Therefore, why the turmoil and panic? Stay calm. And 
serious. Let's stop seeing shadows and ghosts. 


Yes, there is a complication on the issue of UNFICYP. 
We should work with wisdom and in the political spirit 
to overcome this complication. Even if we have experi- 
enced some trick or had some suspicions that the issue 
has possibly been created to misguide us toward incor- 
rect assessments and decisions. Therefore, stay calm and 
serious. UNFICYP will not withdraw before the United 
Nations not only achieves a solution to the problem but 
also ascertains that this solution is viable. 


Possible Positive Consequences of Russian Veto 
Viewed 


NC1405094093 Nicosia THE CYPRUS WEEKLY in 
English 14 May 93 p 4 


[From the “Viewpoint” column: “A Valuable Veto?”} 


[Text] The confusion created suddenly fy the Russian 
Decision to veto the compulsory fundirs of UNFICYP 
[UN Forces in Cyprus] may well prove a catalyst for the 
solution of the Cyprus problem. 
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Nobody can deny that the hundreds of millions of 
pounds spent on the upkeep of the force to date could 
have been better spent. It is only natural that there is 
resentment over the lack of progress, coupled with warn- 
ings not only that UNFICYP may be withdrawn, but that 
the United Nations may wash its hands of the whole 
issue if the two sides do not reach an agreement. 


Such an attitude is incongruous, however, at a time when 
there is so much talk of the United Nations going to war 
against Serbia and the Serbs of Bosnia to force them to 
implement Security Council resolutions. The Cyprus 
problem continues to remain unresolved all these years 
because Turkey refuses to implement Security Council 
resolutions demanding the withdrawal of the Turkish 
troops and mainland settlers and the return of the Greek 
Cypriot refugees to their homes. 


So why are there no similar demands, or threats, such as 
those levelled at the Serbs, asking Turkey to abide by the 
will of the United Nations? Why is there not even the 
slightest pressure on Turkey to do so? 


The answer of course is perfectly well known—the 
Western powers anxious to protect their strategic polit- 
ical and military interests in the region simply do not 
want to upset Turkey, which is regarded as a valued ally! 
For the same reason they close their eyes to the con- 
tinuing violation of human rights by Ankara and its 
army of occupation in north Cyprus. 


If the Russian veto does result in the withdrawal of 
UNFICYP the powers that be will have to explain to the 
world why this has come about. Falling back simply on 
the lack of adequate financing will not be enough in view 
of the repeated offers by Cyprus to bear the whole cost of 
the peace force operation. Provided the Turkish troops 
were withdrawn. To ally Turkish Cypriot fears this might 
be some sort of trick Cyprus has also proposed the 
complete demilitarisation of both the Greek Cypriot and 
Turkish Cypriot military forces, leaving the UN force the 
only one on the island. 


It is a pity that this sincere and sensible offer is com- 
pletely ignored by the United Nations and those powers 
that could influence Turkey to become more concilia- 
tory. If proof were needed of Turkey's intransigence and 
refusal to accept any settlement short of the partition 
imposed by the invasion, the rejection of the demilitan- 
sation offer by Cyprus should have convinced doubters a 
long time ago. 


It may be, though it is quite doubtful, that the Russian 
veto may result in some long overdue pressure on Turkey 
to shift. It 1s more likely, however, that these same 
powers that do not want to upset Ankara will not hesitate 
to blame the Cyprus government, charging that it is as 
much responsible for the lack of progress as [Turkish 
Cypriot leader Rauf] Denktas—Turkey 1s never directly 
blamed for this by them, Denktas is the convenient fall 


guy. 
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That such a development is already beginning to emerge 
is made evident by the remarks of the British diplomatic 
source on the outcome of the talks between the British 
and Cypriot foreign ministers in London this week. The 
British official stated bluntly that if Cyprus did not fall in 
line with the UN Set of Ideas, it would be regarded 
equally responsible for the failure of the peace process as 
the Turkish Cypriot side. 


This must make President Glavkos Kliridhis tread very 
carefully in his effort to have the Set of Ideas amended, 
lest he provides the excuse sought by those unwilling to 
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blame the Turkish side for the failure. Kliridhis’ 
approach must be the very simple one that he would 
have no hesitation in accepting the Set of Ideas if these 
did not violate fundamental human nghts, or the basic 
provisions of the UN Charter. 


He should argue that because the Cyprus government 
has certain reservations in connection with this, 1t would 
be ready to withdraw its objections if a panel of interna- 
tional legal and human rights experts evaluate the Set of 
Ideas, and the chance of a viable and lasting settlement 
being reached on their basis. 
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French President Mitterrand Arrives in Athens 
NC1405 125293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 14 May 93 


[Text] French President Francois Mitterrand arrived in 
Athens today and shortly afterwards met President Kon- 
standinos Karamanlis at the Presidential Palace. Kara- 
manlis, Prime Minister Konstandinos Mitsotakis, the 
French ambassador in Athens, and other dignitaries 
welcomed Mitterrand at the airport. Mitterrand will 
have talks with the political leadership and will receive 
an honorary doctorate of political science during a 
special ceremony at Pandion University {in Athens] this 
afternoon. 


Former Foreign Minister Samaras Fears for Life 


NC1405153193 Athens ATHENS NEWS in English 
14 May 93 p 3 


(Text] Former Foreign Minister Andonios Samaras 
informed the Minister of Public Order Nikolaos 
Gelestathis three days ago that his life is threatened and 
asked to be given further protection, which was refused 
by the minister. 


Samaras said that his life is threatened by former mem- 
bers of the Bulgarian secret service, who are now funded 


by Skopje. 


“On such serious matters, the position that some people 
hold is at least strange”, Samaras said. 


The former Foreign Minister had addressed a letter in 
the middle of February to the Ministry of Public Order, 
about a sirnilar issue, but had not received a reply. 


Government spokesman Vasilios Manginas said that the 
Ministry of Public Order has taken all necessary precau- 
tions. 


Spokesman Comments on Cabinet Meeting, 
Bosnia, Skopje 

NC1205185093 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 12 May 93 


[Text] Government Spokesman Vasilios Manginas said 
that at today’s meeting, Cabinet members said they were 
satisfied with the conclusions drawn from the political 
leaders’ conference chaired by the president. Manginas 
said the government will continue its peacemaking ini- 
tiatives to contribute toward averting war [in the Bal- 
kans]. 


Prime Minister Konstandinos Mitsotakis briefed the 
Cabinet today on the developments in the former Yugo- 
slavia, especially in Bosnia-Herzegovina; on the Athens 
peace conference; and on everything that took place at 
the meeting of the Bosnian Serb Parliament. The prime 
minister said Serb President Slobodan Milosevic's ini- 
tiative is right—convening a joint conference in Belgrade 
of all the Serb parliaments. 
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Asked if the prime minister will visit Belgrade, the 
government spokesman said the question does not arise 
right now. 


The prime minister also referred to the Skopje issue, 
particularly to the consultations in New York. The 
government spokesman reiterated that the issue as a 
whole is in its last phase. Cabinet members also estab- 
lished that our country’s strengthened prestige helps the 
efforts being made in this issue. Asked whether the prime 
minister might visit New York, the spokesman said the 
possibility does not arise. Answering another question, 
the spokesman said it is very likely the issue will end next 
week. 


reas Preparing for Decision on Skopje 
ssue 


NC1305174793 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 13 May 93 


[Text] Prime Minister Konstandinos Mitsotakis 
attended a ceremony marking the 10th anniversary of 
the newspaper ELEVTHEROS TIPOS and reiterated the 
following statement: Elections will be held only at the 
end of the four-year term: the government line is 
unbending. 


The prime minister also made a statement on Skopje, 
saying the issue is maturing and, in line with the process, 
will be referred to the UN Security Council. When the 
Council makes a proposal, on the recommendation of 
the mediators, the Greek side must either accept or reject 
it. Of course, the government will be the first to adopt a 
position. The New Democracy Party will have earlier 
convened its parliamentary group to determine the posi- 
tion of the ruling party, which bears the main responsi- 
bility. 


Mitsotakis added: The negotiations are hard and for 
Greece, the conditions are ideal, because our prestige, 
my own and that of Greece, are now exceptionally high. 
The prime minister concluded: Developments in the 
next few days will determine the position to be adopted 
by Greece and the political parties toward the final 
proposal by the United Nations. 


Spokesman on Skopje; Denies Mitsotakis- 
Gligorov Call 


NC1405 131193 Athens Elliniki Radhiofonia Radio 
Network in Greek 1130 GMT 14 May 93 


[Text] Government spokesman Vasilios Manginas spoke 
to correspondents after today’s meeting of the cabinet of 
ministers and stressed that the discussions on the Skopje 
issue in New York are drawing to a conclusion. Man- 
ginas said that the exchange of views on the accord, 
regarding the confidence building measures as well as the 
arbitrators’ position, is drawing to a close in New York. 
He also repeated the government's position that the term 
Macedonia should not be included in the name. Man- 
ginas also said that there will be a discussion in the New 
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Democracy parliamentary group because it is necessary 
for an accord to be ratified by the parliament. The 
spokesman also said that the Greek Government will 
oppose anything that is not nationally acceptable. 


The spokesman categorically rejected reports broadcast 
by radio stations that Pmme Minister Konstandinos 
Mitsotakis had a telephone conversation with Kiro Gli- 
gorov. At this point, Manginas discussed national issues. 


Mitsotakis, Cyprus’ Kliridhis Discuss Island, 
UNFICYP 


NC1305 173293 Athens Elliniki Radhiofonia Radio 
Network in Greek 1500 GMT 13 May 93 


[Text] Cypnot President Glavkos Kliridhis, who is vis- 
iting Athens at the head of a delegation, met Prime 
Minister Konstandinos Mitsotakis at the Maximos 
Palace at 1700 today. They discussed general develop- 
ments in the Cyprus issue and the UN Forces in Cyprus 
(UNFICYP] following the Russian veto at the Security 
Council concerning UNFICYP’s presence on the island. 


Government Spokesman Vasilios Manginas said this 
morning that the Greek Government will make every 
effort to settle the UNFICYP issue in Cyprus. 


Mitsotakis, Kliridhis Comment 


NC1305200893 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 13 May 93 


[Text] Cypriot President Glavkos Klindhis paid a light- 
ning visit to Athens today and held talks with Prime 
Minister Konstandinos Mitsotakis at Maximos Palace 
this afternoon. They discussed developments in the 
Cyprus issue and the UNFICYP [UN Forces in Cyprus] 
question following the Russian veto exercised at the 
Security Council rejecting obligatory financing for its 
presence on the island. In statements after the meeting, 
President Kliridhis and Prime Minister Konstandinos 
Mitsotakis stressed that there was an absolute identity of 
views. Mitsotakis expressed the view that it 1s impossible 
for the United Nations not to address the question of 
UNFICYP’s presence on the island in a manner favoring 
Cyprus. Following are the two leaders’ statements after 
their talks: 


[Begin recording] [Mitsotakis] Glavkos Kliridhis, Cyp- 
riot president and friend, paid a lightning visit to Athens. 
Klindhis was accompanied by the Cypriot foreign min- 
ister, who arrived from London, and his associates. We 
had to exchange views in light of the current critical turn 
of the Cyprus issue. We particularly had to discuss two 
topics: One is his upcoming visit to the United States in 
view of the forthcoming talks within the UN framework. 
We needed to reach an agreement and we did, because 
we always agree with Cyprus on the line to be followed. 
The second, which is the big and dominating topic, is the 
problem of UNFICYP, whose presence and status in 
Cyprus was recently questioned and doubts were created 
about its future after the Russian veto. 





GREECE 41 


Both sides agreed absolutely that it 1s a big, vital issue for 
peace and stability in the area and that it must be 
addressed positively. | also expressed our optimism that 
this issue will finally be addressed by the United 
Nations; this is what I believe. In any case, it was also our 
duty to exchange certain views on what should be done 
in the very unlikely event that what we all expect as 
reasonable and anticipated [favorable settlement of the 
UNFICYP issue} does not actually happen. 


These were the two important topics we discussed today. 
We were in absolute agreement on everything. Klinidhis 
will leave for the United States with the support of all 
Hellenism and the Greek Government's unreserved sup- 
port in our basic, firm, and irrevocable aim to give a just 
and viable overall solution to this problem that has 
remained unacceptably drawn-out. | welcome my friend 
Glavkos Klindhis to Athens, and my wishes as well as 
those of all the Greeks, I am sure, will accompany him in 
the new effort he will undertake in the United States. 


[Kliridhis] I endorse all that the prime minister has said 
and | thank him because the reason | requested this 
meeting has been outlined and it was to view the two 
topics the prime minister noted, but with special 
emphasis on the UNFICYP issue, which we thought we 
should address from two points of views: The first was 
how to make every effort to get a positive [Security 
Council] resolution adopted so that UNFICYP’s pres- 
ence would continue under its current status. The second 
aspect was how to address a difficult situation in the 
event that UNFICYP withdraws, now matter how 
unlikely we see it. As good housekeepers we should be 
prepared for the second possibility. 


It was also natural that we viewed the Cyprus talks, to 
appraise the existing prospects and how to face a [word 
indistinct] Turkish intransigence on the entire Cyprus 
issue. 


[Unidentified correspondent] You have said that as good 
housekeepers, as you put it, you also discussed the 
unlikely possibility of UNFICYP not staying any longer. 
I would like to ask if you raised before the prime minister 
the question of replacing U NFIC YP by a Greek division, 
and if you did raise the issue, I would like to ask the 
prime minister how he replied. 


[Kliridhis] If | may answer, I do not know if you play 
cards, but you do not show your cards to your opponent. 
Therefore, | would say that we will not make what we 
discussed and what we decided known to the other side. 


[Mitsotakis] Of course, the same answer goes for me. 
Therefore do not insist on asking about this issue. [end 
recording} 


[Nicosia Cyprus Broadcasting Corporation Radio Net- 
work in Greek at 1900 GMT on 13 May reports: “Pres- 
ident Kliridhis and his entourage returned to Cyprus 


tonight.”’] 
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Mitsotakis Urges Bosnian Serbs To Approve 
Peace Plan 


NC1405 142993 Athens ET-1 Television Network in 
Greek 1200 GMT 14 May 93 


[Text] Prime Minister Konstandinos Mitsotakis today 
addressed a message to the Serbs of Bosnia-Herzegovina. 
In his message, the prime minister appealed on behalf of 
the entire Greek people to the Bosnian Serbs to approve 
the Vance-Owen peace plan at the 15-16 May refer- 
endum. Mitsotakis called on the Serbs to choose honest 
peace, not the continuation of war, which can only pile 
on the hardship for the Balkan peoples. 


The prime minister's message concluded by stressing 
that the Bosnian Serbs can rest assured that if they 
decide on peace, they will find the entire Greek people 
their strong supporter and valuable assistant. 


Mitsotakis Discusses Bosnia, Skopje on French 


NC1405 145693 Athens ET-1 Television Network in 
Greek 1200 GMT 14 May 93 


[Text] Prime Minister Konstandinos Mitsotakis talked 
on French state radio today on the Balkan situation, 
Bosnia-Herzegovina, and Skopje. Our Paris correspon- 
dent Anni Podhimata reports: 


[Begin Podhimata recording] Discussing the crisis in 
Bosnia- Herzegovina, the prime minister reiterated that 
Greece supports a peaceful diplomatic settlement of the 
problem and added that in similar crises, military inter- 
ventions never provide the solution. He also noted that 
in his opinion, tomorrow's referendum among the 
Bosnian Serbs cannot solve the problem. He referred to 
the 500,000 Bosnian Serb refugees and stated that in the 
circumstances, the people cannot express themselves and 
that nobody can claim they can express their will through 
the referendum. 


Mitsotakis maintained that the main pornt in this issue 1s 
the clear position of the Serb leaders, who should be 
encouraged and assisted by Europe and the international 
community to finally convince the Bosnian Serbs to 
accept the Vance-Owen peace plan. 


On the problem of the recognition of the former Yugo- 
slav republic of Macedonia, the prime minister said he 
hopes that in the next few days, possibly next week, a 
solution can be found that both sides will accept. He also 
stressed that Greece attaches great importance to the 
confidence-building measures. Mitsotakis reiterated that 
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the republic's people can abandon their old expansionist 
policy, stop the hostile propaganda against Greece, and 
amend a Constitution that gives them the right to 
interfere in our country’s internal affairs and protect 
alleged compatriots who don’t really exist. He said we 
have not been committed to accepting the decision of the 
cochairmen [Vance and Owen], but we hope both sides 
can accept their decision so that it might be possible to 
coexist with this republic, whose survival Greece alone 
can guarantee. [end recording} 


Interview With German Paper Reported 


NC1405151793 Athens ET-1 Television Network in 
Greek 1200 GMT 14 May 93 


[Text] In an interview on the Yugoslav crisis published 
in the newspaper FRANKFURTER RUNDSCHAU 
today, Prime Minister Konstandinos Mitsotakis 
describes the recognition of Bosnia as a tragic mistake. 
Our Berlin correspondent Nikolaos Khilas gives the 
following details: 


[Begin Khilas recording] In today’s interview in 
FRANKFURTER RUNDSCHAU, Prime Minister 
Konstandinos Mitsotakis discusses the entire Balkan 
situation and adopts a position on all the burning issues 
in the region. 


The first issue is the mft between Serbian President 
Slobodan Milosevic and Bosnian Serb leader Radovan 
Karadzic. Mitsotakis said: | am not sure whether there 
will be a final nft, but Milosevic now faces an internal 
problem, given that many Serbs feel solidarity with their 
Bosnian compatriots. This is why we should not have the 
impression that Milosevic is receiving pressure from 
abroad. Referring to the referendum being prepared by 
the Bosnian Serbs for this weekend, Mitsotakis describes 
it as cynical, not valid. 


Asked whether he is concerned about the stance of 
Turkey, which is pressing for military intervention, the 
prime minister said: No, I am not concerned. According 
to what I hear from Prime Minister Suleyman Demirel, 
it follows that there is a prudent stance. No, I am 
concerned about some voices in Europe and the United 
States that, with the greatest impatience, demand inter- 
vention, while they know something like this would only 
aggravate the situation. 


Refuting accusations of a pro-Serb stance, Mitsotakis 
refers to the recent Athens conference, saying: They all 
came—Slobodan Milosevic, Franjo Tudjman, and Alia 
Izetbegovic—because they trust us and because we 
follow a policy in favor of peace. [end recording} 
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Company To Sell Tires to Iraq With UN Approval 
TA1305 165993 Ankara ANATOLIA in English 1530 
GMT 13 May 93 


[Text] Kirsehir, May 13 (AA}—Turkey will sel! Iraq 
tires, it was reported here on Thursday [13 May]. 


Petlas [not further specified] Director General Orhan 
Buldac said his company based in central Kirsehir Prov- 
ince has obtained permission from the United Nations 
for the sale of tires to Iraq. 


‘The request made by Iraq was evaluated by the UN and 
permission was given for Petlas to export tires to that 
country. The shipments will be handed through the UN 
office in Geneva.” he told AA, adding Petlas is the only 
company in Turkey to export goods to Iraq. [single 
quotation marks as received] 


Land Transportation Protocol Signed With 
Hungary 

TA 1405102793 Ankara ANATOLIA in English 1015 
GMT 14 May 93 


[Text] Ankara, May 14 (AA}—Turkey and Hungary on 
Friday {14 May] signed a protocol on land transporta- 
tion. 


The signatories of the protocol were Transportation 
Ministry Deputy Undersecretary Tekin Cinar [name and 
title as received] and Hungarian Transportation and 
Communication Ministry State Secretary Sandar Gyur 
Kovics [name and title as received]. 


The protocol specified the transit quotas for 1993. 


Accordingly, 19,500 Turkish transits through Hungarian 
territory will be free, 16,400 with charges and transit 
certificate to third countries for 2,000 passages were 
provided. 


— Holds Telephone Conversation With Asil 


NC 1305174093 London Kanal-6 Television in Turkish 
1630 GMT 13 May 93 


[Text] Demirel has spoken with Asil Nadir. While 
chairing the Council of Ministers meeting, Prime Min- 
ister Suleyman Demirel learned that he was being called 
to the telephone. He left the meeting and went to the 
news room and held an almost 10-minute conversation 
with Asil Nadir. 


Details of the telephone conversation between Demirel 
and Nadir have not yet been announced. It is believed 
that the Cypnot businessman, who announced yesterday 
that he will visit Turkey, informed Demirel about his 
move. 


Sources close to Nadir refrained from providing infor- 
mation on the telephone conversation by refusing to 
confirm if such a conversation took place. 
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As is known, businessman Asil Nadir, who secretly fled 
England to northern Cyprus, had announced that he 
would soon visit Turkey to prevent the sale of his firms 


and personal property. 


The legal experts whose views K.anal-6 sought said that 
there is no drawback at all in Nadir’s visit to Turkey, and 
according to the Constitution, he cannot be handed over 
to another country. 


In the meantime, the Asil Nadir incident was debated at 
the northern Cyprus Assembly. The main opposition 
party submitted a motion asking the government what 
measures it intends to take against difficulties the Cyp- 
not people might face because of Nadir. 


Legal Action Against Nadir Deemed ‘Impossible’ 
NC1305203793 Istanbul HURRIYET in Turkish !1 
May 93 p 19 


{Turan Yilmaz report: “Three Clear-Cut Views on Asil 
Nadir”} 


[Text] Ankara—The Foreign Ministry has assessed the 
situation of Asil Nadir, who secretly escaped from 
Britain to the Turkish Republic of Northern Cyprus a 
few days ago, in light of the provisions of international 
law and laws that apply in Turkey. Experts have drawn 
up and submitted a report to high-ranking Foreign 
Ministry officials on the matter. The assessment on 
Nadir’s situation 1s as follows: 


1. Asil Nadir cannot be returned: Asil Nadir cannot be 
returned to Britain because he is also a Turkish citizen. 
The Turkish Constitution and Penal Code categorically 
prevent the extradition of a Turkish citizen to a foreign 
country. Meanwhile, Turkey and Britain have not con- 
cluded an agreement for the extradition of criminals. 


2. Asil Nadir may visit Turkey: Asil Nadir may visit 
Turkey whenever he wishes because he is a Turkish 
citizen. The Constitution states that no citizen may be 
prevented from visiting Turkey even if he has committed 
a cnme. The Constitution also states that a citizen 
cannot be expelled for any reason. 


3. Asil Nadir cannot be tried in Turkey: In addition to 
demanding Asi! Nadir’s return, Britain may also request 
that Nadir be tried in Turkey for the crime he has 
committed in that country. According to the Turkish 
Penal Code, a Turkish citizen may be tried in Turkey for 
a crime he commits in a foreign country if a similar case 
in Turkey calls for a prison term of not less than three 
years. However, no clear legal provision exists in Turkey 
in connection with the charges brought against Asil 
Nadir for irregular activities in the stock market. Con- 
sequently, bringing a lawsuit against him in Turkey in 
line with the charges filed against him in accordance with 
British laws seems impossible. 
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Antiaircraft Gun Production Begins 
TA1305170593 Ankara ANATOLIA in English 1515 
GMT 13 May 93 


[Text] Ankara, May 13, (AA}—The first two anti-aircraft 
guns, produced locally in Turkey for the first time, were 
delivered to the Turkish Armed Forces on Thursday [13 
May] by ceremony. 


70 percent of the 35 mm guns were produced at Turkey's 
weapons production industry MKE ai its Cankiri installa- 
tions north of Ankara, the Defense Ministry sources said. 
Indicating that 12 guns had been assembled in Turkey 
before this, they said future plans include production of 
G.D. F005 type automatic guns complete with electronic 
optical aiming system. 


Paper Reports Inflation, Price Hikes 
NC1005040093 Istanbul CUMHURIYET in Turkish § 
May 93 p 7 


{All figures as published] 


[Text] Ankara—The State Statistics Institute [SSI] has 
said that compared with March, wholesale prices 
increased by 2.6 percent and consumer prices by 4.4 
percent in Apnl 1993. According to SSI, a comparison 
between the figures established in Apri 1992 and those 
in April 1993 indicates that the monthly rate of inflation 
increased but the annual rate of inflation decreased in 
1993. Wholesale prices increased by 2.2 percent and 
consumer prices by 3.8 in April 1992. 


The SSI said that the annual rate of inflation was 54 percent 
in wholesale prices and 59 percent in consumer prices in 
April 1993. Wholesale prices increased by 63 percent and 
consumer prices by 74 percent in 1992. These figures 
indicate that compared with April 1992, the monthly rate of 
inflation in consumer prices increased by 0.6 points and in 
wholesale prices by 0.4 points in April 1993. The annual 
figures indicate that compared with 1992. the increase in 
consumer prices was down by |5 points and in wholesale 


prices by 9 points in Apnil 1993. 


Consumer prices increased by 19.7 percent and wholesale 
prices by 18.9 percent from January to Apnl 1993. Con- 
sumer prices increased by 25 percent and wholesale prices 
by 24.5 percent in the same month in 1992. Meanwhile, the 
wholesale price index indicates that the private sector 1s 
ahead of the public sector in price hikes. According to the 
index, price hikes in the private sector increased by 3.2 
percent and in the public sector by !.2 percent in Apni 
1993. Prices in the private sector increased by 22.7 percent 
and in the public sector by 9.8 percent from January to April 
1993. Economic circles have said that the indices clearly 
reveal that the government has been inclined to “obstruct 
price hikes in public economic enterprises” because of its 
anxiety over the outcome of its 500-day period in office, and 
later, over the election threat. 
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Prices in Istanbul Increase by 6.3 Percent 


According to the Istanbul Producers’ Cost of Living Index, 
which has been drawn up by the Istanbul Chamber of 
Commerce [ICC] and takes the figures established in 1985 
as a basis, prices increased by 6.3 percent in April 1993. The 
ICC pointed out that prices increased by 21.5 percent from 
January to April 1993. A comparison between Apnil 1992 
and April 1993 indicates that the annual increase was 63.2 
percent. The average increase from April to April was 68.8 


percent. 


According to ICC's wholesale price index, prices increased 
by 3.5 percent in April 1992. The index also indicates that 
wholesale prices increased by 12.3 percent from January to 
April 1993. A comparison between the figures in April 1992 
and in Apni 1993 indicates that the annual increase was 
$4.9 percent. Meanwhile, the average annual increase was 
64.9 percent from April 1992 to April 1993. 





Monthly Inflation Rate 












































Month Percentage 
Apni 38 
May 09 
June 05 
July 13 
August 38 
September 74 
October 79 
November 49 
December 2.7 
January $.3 
February 40 
March 48 
Apni 44 











Annual Inflation Rate 















































Month Percentage . 

Apni 740 

May 699 

June 658 a 
July 65.8 —_ 
August 65.5 

Speer | 7 
October if 469) 

November a 686 

December 60 
January $98 

Februar $82” 
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